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SPL TREASURY (AT1) IC LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2010

The Directors of SPL Treasury (AT1) IC Limited (formerly ArcTreasury IC Limited) (the "Company") are
pleased to submit their consolidated report and auditezhfifal statements of the Company and its subsidiaries
(together "the Group") for the year ended 31 Ma@10.

THE COMPANY

The Company is an incorporated cell of SPL Guernsey ICC lechiformerly Arch Guernsey ICC Limited) (the
"ICC"), a closed-ended incorporated cell company reggstevith limited liability in Guernsey on 21 December
2006 and authorised by the Guernsey Financial Services Gssion under the Incorporated Cell Companies
Ordinance, 2006. The Company was registered witktdid liability on 25 June 2007.

Pursuant to a special resolution dated 28 January 2010, dhgp@ny changed its name from Arch Treasury IC
Limited to SPL Treasury (AT1) IC Limited effectiam 9 February 2010.

INVESTMENT OBJECTIVE

Following the resolution passed at the Extraordinary Gankteeting ("EGM") held on 28 January 2010, the
Investment Manager now manages the Company’s portfolib itiew to realising its assets within the shortest
period of time consistent with achieving a reasonable satiin price for such assets and with the intention of
disposing of all such assets within five years. Realisateme managed, as far as possible, with a view to ensuring
regular and consistent distributions of proceedShareholders.

Prior to the EGM held on 28 January 2010, the investment tibgof the Company was to provide Shareholders
over the medium to long term with capital appreciation tlgfbeconomic exposure to a diverse range of treasury-
related investment strategies, employing various riskagament techniques selected by the Investment Manager.
The investment objectives and policies contained hereih mait materially change without the consent of a
majority of shareholders.

RESULTS AND DIVIDENDS
The results for the year are shown on page 9.

The Company did not pay any dividends during the year (20@9:and the Directors do not recommend the
payment of a final dividend for the financial y€2009: nil).

NET ASSET VALUE PER PARTICIPATING REDEEMABLE PREFER ENCE SHARE

At the financial reporting date, the net assets of the Compdtnibutable to Participating Redeemable Preference
Shares "Share") were £424,358 (2009: (£150,901)) andethasset value ("NAV") per Share was 8.03p (2009: net
liabilities of 2.85p).

DIRECTORS

The Directors, all of whom are non-executive directors, aselisted on page 1. Robert Addison, who was
appointed as a Director on incorporation of the Companyignesl as a Director on 31 December 2009. Neal
Meader and Peter Radford, who were appointed as Directormanrporation of the Company, resigned as
Directors on 28 January 2010. Hugh Aldous, Andrew Dugquemih William Scott were appointed as Directors
on 31 December 2009 and Christopher Harris wasiafgabas a Director on 1 August 2010.

During the year, business relationships existed betweemttectors of the Company and Related Parties to the
Company. These relationships are detailed in ote®d 6 to the financial statements.

At 31 March 2010 and at the date of signing this report, thee®ors had no interests in the Shares of the
Company.



SPL TREASURY (AT1) IC LIMITED
DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2010

GOING CONCERN

After making reasonable enquiries, and assessing all ditting to the Company’s liquidity, the Directors have a
reasonable expectation that the Company has adequateraesdo continue in operational existence for the
foreseeable future and do not consider there to be any ttod¢la¢ going concern status of the Company. For this
reason, they continue to adopt the going concesislia preparing the financial statements.

FUTURE PROSPECTS
The Directors believe that the Company’s Investn@jective can be met in the stated five-year tiarek.

LITIGATION

So far as the Directors are aware, no litigation or claim ofarial importance is pending or threatened against the
Fund. The Fund has not commenced proceedings ahatgrial importance.

Together with the legal advisors to the ICC and its Cells, tieev Board is continuing to review the past
governance of the ICC and its Cells (of which the Fund is orah <Cell). Questions have and are being raised
with the former managers, officers and advisorhis regard.

CORPORATE GOVERNANCE

As a Guernsey incorporated entity, the Company is not redquio comply with The Combined Code on

Corporate Governance published by the Financial Repoagncil (the “2008 FRC Code”). However, the

Directors place a high degree of importance on ensuring hiigtt standards of Corporate Governance are
maintained and that the Company complies with the Guidand@arporate Governance in the Finance Sector in
Guernsey, issued by the Guernsey Financial Services Ca@itmisAs a result, many of the principles set out in
the 2008 FRC Code have been adopted and these are summegised together with the areas of non-

compliance.

The Company complied throughout the year with the provisiof the Combined Code Principles of Good
Governance and Code of Best Practice, except ifottoaving aspects:

A.1.3 The non-executive Directors have not met separately, withtbe Chairman present, to appraise the
Chairman’s performance. The Board decided that this wasapptopriate given the nature of the
Company and that the current Directors are onlyaped on 31 December 2009.

A.3.3 The Chairman, Mr Aldous, is the senior non-executive DivecftThis is not in accordance with provision
A3.3 of the 2008 FRC Code but is felt to be appaiprfor the size and nature of the Company.

A.6.1 The Board did not undertake a formal appraisal of the Boasdgammittees or the individual Directors
during the year. The Board decided that this was not appatgpgiven the nature of the Company and that
the current Directors were only appointed on 31ddetmer 2009.

B.2.1 The Board has neither established a remuneration commitie@ nomination committee as it does not
have any executive directors and does not consider it to peopgate for the size and composition of the
Board.

BOARD RESPONSIBILITIES

The Board currently comprises four non-executive membimge of whom are independent non-executive
Directors. Mr Duquemin ceased to be an independent Dir@ctdr July 2010 when Elysium, a company of which
he is a director, was appointed administrator to certainhef ICC Cells. Mr Duquemin intends to resign as a
Director of the Fund on completion of the audits of the Ceflshe ICC for the year ended 31 March 2010. The
Fund has no executive directors. As all the Directors areaatutive, the Chairman (Mr Aldous) is the senior
non-executive Director.

The Board has engaged external companies to undertakeviignment management, administrative and custodial
activities of the Company. Clear documented contractuahgements are in place with these firms, which define
the areas where the Board has delegated responsibilityeto.ttSince the appointment of the new Directors, the
Board has met monthly to review the Company's investmendsadirother important issues to ensure control is

maintained over the Company's affairs.



SPL TREASURY (AT1) IC LIMITED
DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2010

BOARD RESPONSIBILITIES (continued)

Since all the Directors are non-executive, the Company igequired to state how it applied B.1 to B.3 of the
2008 FRC Code on directors’ remuneration. However, the lieéwas paid to each Director during the year is
shown in note 6 to the financial statements.

BOARD COMMITTEES

Since Mr Aldous, Mr Duguemin and Mr Scott’'s appointmentshe Board on 31 December 2009, the Company
has used a number of committees to control its operatiorisr #©r31 December 2009, the Company did not have
any committees, with all of the business being esskd by the Board.

Each committee has formal written terms of refeeemchich clearly define their responsibilities.

Audit Committee

The Audit Committee comprises all the Directors of the Comypand meets at least twice a year. Mr Duquemin
is Chairman of the Audit Committee. It provides a forum tlgbuvhich the Company’s auditor reports to the
Board.

Risk Committee

The Risk Committee comprises all the Directors of the Corgpamd meets at least once a year. Mr Scott is
Chairman of the Risk Committee. The function of the Risk Cdttewn is to monitor the level of various risks to
which the Company is exposed, including the risktigfation and other legal actions.

BOARD MEETINGS

All members of the Board are expected to attend each Boardimyesnd to arrange their schedules accordingly,
although non-attendance is unavoidable in certain cirtamtes. Directors' attendance at Board and committee
meetings for the year ended 31 March 2010, by reference totingber of meetings held whilst each Board
member was actually a Director, is set out in tiil#ing table:

Audit Committee  Risk Committee

Board meetings meetings meetings
Hugh Aldous(appointed on 31 December 2009) 3/5 1/2 0/0
Andrew Duquemir(appointed on 31 December 2009) 4/5 2/2 0/0
William Scott(appointed on 31 December 2009) 4/5 2/2 0/0
Peter Radfordresigned on 28 January 2010) 23/24 n/a n/a
Neal Meade(resigned on 28 January 2010) 20/24 n/a n/a
Robert Addisor{resigned on 31 December 2009) 18/23 n/a n/a

DIALOGUE WITH SHAREHOLDERS

The Directors are always available to enter into dialoguth ihareholders. The Board also stays abreast of
Shareholders’ views via regular updates from the InvestnMamnager as to meetings it may have held with
Shareholders.

INTERNAL CONTROL AND FINANCIAL REPORTING

The Board is responsible for establishing and maintainivg €ompany's system of internal control. Internal
control systems are designed to meet the partioglads of the Company and the risks to whichék@sed, anc

by their very nature, provide reasonable, but not absohgsurance against material misstatement or loss. The
key procedures which have been established to ge@ffective internal controls are as follows:

. The Administrator is responsible for the provisafradministration and company secretarial duties;

. The duties of investment management, accounting and theodyusof assets are segregated. The
procedures are designed to complement one another;

. The Non-Executive Directors of the Company clearly defime duties and responsibilities of their agents
and advisers in the terms of their contracts;

. The Board reviews financial information produced by theesivnent Manager and the Administrator on a
regular basis;

. On an ongoing basis, compliance reports are provade@ach Board meeting by the Administrator; and

4



SPL TREASURY (AT1) IC LIMITED
DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2010

INTERNAL CONTROL AND FINANCIAL REPORTING (continued )

o A valuation committee, comprising of members of the Adntiaitor, meets at least once a month to agree
and review valuation methodologies to ensure that valoatiare calculated in accordance with the
Company's valuation and accounting policies and Witernational Financial Reporting Standards.

The Company does not have an internal audit department. fAlh@ Company's management functions are
delegated to independent third parties and it is therefeltetliat there is no need for the Company to have an
internal audit function.

The internal control systems are designed to meet the Coygpparticular needs and the risks to which it is
exposed. Accordingly, the internal control systems arégdesl to manage rather than eliminate the risk of failure
to achieve business objectives and by their nature can aoljige reasonable and not absolute assurance against
misstatement and loss.

PAYMENT TO CREDITORS

Amounts due to suppliers and service providers are settiechtly within the terms of the payment, except in
cases of dispute. The Company does not have ady treditors.

FINANCIAL RISK PROFILE

The Company's financial instruments comprise investmecash and various items such as payables and
receivables that arise directly from the Company's opamati The main purpose of these instruments is the
investment of Shareholders' funds.

The main risks are market risk (comprising price risk, fgrecurrency risk and interest rate risk), credit risk and
liquidity risk. Further details are given in ndté to the financial statements.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Companies (Guernsey) Law, 2008 as amended requiresriadds to prepare financial statements for each
financial year which give a true and fair view of the state fd&ias of the Company and of the profit or loss of the
Company for that year. In preparing these findrateements the Directors are required to:

. select suitable accounting policies and then afifyn consistently;

. make judgements and estimates that are reasonableradent;

. state whether applicable accounting standards have bdknwéo subject to any material departures
disclosed and explained in the financial statememtd

. prepare the financial statements on a going concern bagsaiit is inappropriate to presume that the

Company will continue in business.
The Directors confirm that the financial statemeaxdsply with the above requirements.

The Directors are responsible for keeping proper accogmreoords which disclose with reasonable accuracy at
any time the financial position of the Company and to enahdet to ensure that the financial statements comply
with the Companies (Guernsey) Law, 2008 as amended, Thed®aot of Investors (Bailiwick of Guernsey) Law,
1987 and the Company’s Principal Documents. They are alsporssible for safeguarding the assets of the
Company and hence for taking reasonable stepiégprievention and detection of fraud and othegirarities.



SPL TREASURY (AT1) IC LIMITED
DIRECTORS' REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2010

DIRECTORS' STATEMENTS

The Directors make the following statements:-

. so far as they are aware, there is no relevant mfdrmation of which the Company's auditor is waae;

. the Directors have taken all steps they ought to have takemate themselves aware of any relevant audit
information and established that the Company'stauii aware of that information; and

. The financial statements give a true and fair view of therfirial position and results of the Company and

have been prepared in accordance with International Fiabfeporting Standards, The Companies
(Guernsey) Law, 2008 as amended and The Proteafilmvestors (Bailiwick of Guernsey) Law, 1987.

THE ADMINISTRATOR

Bordeaux Services (Guernsey) Limited had been appointeddasinistrator of the Company pursuant to an
Administration Agreement dated 10 July 2007 (the “Admirditibn Agreement”). The Administrator had also
been appointed to act as Secretary of the ICClm€ompany.

Details of the fees payable to the Administrater disclosed in notes 4 and 5.

With effect from 1 August 2010, Bordeaux Services (Guerhdawnited resigned as Administrator to the
Company and Elysium Fund Management Limited waimped in its place.

CUSTODIAN

The Company appointed MeesPierson (C.l.) Limited as theddien of the Company under the terms of a
Custodian Agreement dated 10 July 2007.

Details of the fees payable to the Custodian aselaked in note 4.

The appointment of the Custodian can be terminated by the p@owyn or the Custodian (subject to the
appointment of a replacement) upon not less than 90 days pwiitten notice or earlier upon default by either

party.
STATUS OF TAXATION

The Income Tax Authority of Guernsey has granted the Compaaynption from Guernsey income tax under the
Income Tax (Exempt Bodies) (Guernsey) Ordinance, 1989 laadhicome of the Company may be distributed or
accumulated without deduction of Guernsey incomme Exemption under the above mentioned Ordinantaile
payment by the Company of an annual fee of £600 for each yeahich the exemption is claimed. It should be
noted, however, that interest and dividend income accrfrimg the Company’s investments may be subject to
withholding tax in the country of origin.

The Company has not suffered any withholding tax in the yedtsodirect investments, although withholding tax
may have been suffered within certain investmeatd hy the Company.

AUDITOR

Ernst & Young LLP replaced the previous auditor, Moore Staash with effect from 19 March 2010. Ernst &
Young LLP has indicated its willingness to continue in offiand a resolution concerning its reappointment will
be proposed at the Company's forthcoming Annuak@éiVeeting.

On behalf of the Board

H Aldous A Duquemin
Director Director

30 September 2010



SPL TREASURY (AT1) IC LIMITED
INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SPL TREASURY (AT1) IC LIMITED

We have audited the Group consolidated financial statesntmtthe year ended 31 March 2010 which
comprise the Consolidated Statement of ComprehensivemecdConsolidated Statement of Financial
Position, Consolidated Statement of Changes in Net Assétsbétable to Holders of Participating
Redeemable Preference Shares, Consolidated StatemeaslfRIbws and the related notes 1 to 23. These
financial statements have been prepared undeicttmiating policies set out therein.

This report is made solely to the Fund's members, as a bodgcdaordance with Section 262 of The
Companies (Guernsey) Law, 2008 as amended. Our audit werkd®en undertaken so that we might state to
the Fund's members those matters we are required to statertoib an auditors' report and for no other
purpose. To the fullest extent permitted by law, we do noeptor assume responsibility to anyone other
than the Fund and the Fund's members as a body, for our aurkt f@o this report, or for the opinions we
have formed.

Respective responsibilities of Directors and Auditics

The Directors are responsible for the preparation of thanional statements in accordance with applicable
Guernsey law and International Financial Reporting Stedglas set out in the Statement of Directors'
Responsibilities.

Our responsibility is to audit the financial statements ot@dance with relevant legal and regulatory
requirements and International Standards on Atk and Ireland).

We report to you our opinion as to whether the financial stetets give a true and fair view and are properly
prepared in accordance with The Companies (Guernsey) L@®8 @s amended. We also report to you if, in
our opinion, the Fund has not kept proper accounting recdirdise Fund’s financial statements are not in
agreement with the accounting records or if we have not vedeall the information and explanations we
require for our audit.

We read the other information in the Annual Report and carsichether it is consistent with the financial
statements. The other information comprises only the @faifs Statement, and the Directors’ Report. We
consider the implications for our report if we become awafeamy apparent misstatements or material
inconsistencies with the financial statements. @aponsibilities do not extend to any other infaiora

Basis of opinion

We conducted our audit in accordance with Internationah@ieds on Auditing (UK and Ireland) issued by
the Auditing Practices Board. An audit includes examimgtion a test basis, of evidence relevant to the
amounts and disclosures in the financial statements. @ &lsludes an assessment of the significant
estimates and judgements made by the Directors in the @tmaiof the financial statements, and of whether
the accounting policies are appropriate to the Fund's wistances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all therrimdton and explanations which we
considered necessary in order to provide us with sufficemtience to give reasonable assurance that the
financial statements are free from material misstatemehgether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overdd@uacy of the presentation of information in the
financial statements.



SPL TREASURY (AT1) IC LIMITED
INDEPENDENT AUDITOR'S REPORT (continued)
TO THE MEMBERS OF SPL TREASURY (AT1) IC LIMITED

Opinion - disclaimer of audit opinion regarding theresults of operations and unqualified opinion
regarding financial position

With respect to the comparative figures for the year endei&dch 2009 the audit evidence available to us
was limited as we were not able to obtain adequate evidencesipect of the timing or magnitude of
adjustments which may have been necessary to the priordomgults and financial position, prior to our
appointment as auditor of the Fund. The former directordheffund were no longer in office at the date of
our appointment and the investment manager appointed teseadiie Fund was replaced before our
appointment. We were unable to obtain sufficient audit ena® regarding the comparative figures for the
year ended 31 March 2009 and were unable to satisfy oursetvéisese matters by performing other audit
procedures.

Because of the significance of the above matter in relatiaimé results of the Company's operations for the
year to 31 March 2010 we are not in a position to, and do notresgpan opinion on the results of its
operations or its cash flows for the year then dnde

In our opinion, the balance sheet gives a true and fair viemadcordance with International Financial
Reporting Standards, of the financial position of the Fusdaa 31 March 2010 and has been properly
prepared in accordance with the Companies (Gueyhsay, 2008.

Emphasis of matter — carrying value of investments

In forming our opinion on the Fund'’s financial position at Btarch 2010, which is not qualified, we have
considered the adequacy of the disclosure made in notes 2Gatwlthe financial statements concerning the
uncertainties involved in estimating impairments for #hagvestments where fair value can no longer be
reliably measured. The matters explained in notes 2 and fiietfinancial statements indicate the existence
of a material uncertainty about the carrying value of suclestments. The amounts eventually recovered
may differ from the carrying value but the diffecencannot presently be determined.

Ernst & Young LLP
Guernsey, Channel Islands

30 September 2010



SPL TREASURY (AT1) IC LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MARCH 2010

Income

Bank interest
Sundry income
Investment income

Total income

Expense

Administration fees

Audit fees

Custodian fees

Directors' fees and expenses
Finance costs

Impairment of loans and goodwill
Other operating expenses

Total expense
Investment gains and loss

Realised gains from sale of investments
Movement in unrealised loss on investments

Total investment gair

Net (loss)/profit from operating activities beforegains and
losses on foreign currency exchange

Gain on foreign currency exchange
Loss for the year from discontinued operations

Total comprehensive income/(loss) for the year atitoutable
to holders of Participating Redeemable Preferencelfares

Weighted average shares in existence during the yea

Earnings/(loss) per Participating Redeemable Prefence

Share

Notes

4,5

15

All items in the above statement are derived framtinuing operations.

There was no other comprehensive income in the year

201( 2009
£ £
706 99,368
9,420 -
596,062 8,921,358
606,188 9,020,726
- 5,544
4,357 20,099
(11,237) 6,248
77) 114
678,108 9,085,113
2,020,277 3,342,078
89,572 130,768
2,781,000 12,589,964
- 50,136
1,677,153 6,434,561
1,677,153 6,484,697
(497,659) 2,915,459
1,072,916 1,062,825
- (7,220,784)
575,257  (3,242,500)
5,287,863 3,650,799
£0.1088  (£0.8882)

The accompanying notes on pages 13 — 29 form agraitpart of these audited financial statements.
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SPL TREASURY (AT1) IC LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2010

Asset:

Non-Current asset:

Financial assets

Other receivables and prepayments

Total assets

Current asset:

Net gain on open forward foreign exchange
Other receivables and prepayments

Cash and cash equivalents

Total assets

Equity and liabilities

Share capital — Management Shares
Participating Redeemable Preference Shares
Retained deficit

Total equity

Liabilities
Current liabilities
Other payables
Borrowings

Total liabilities

Non-current liabilities
Borrowings

Total equity and liabilities

Net Asset Value per Participating Redeemable Prefence

Share

Notes 201C 2009
£ £

9,10 80,481 17,700,000
11 6,517,111 73,534,841
6,597,592 91,234,841
17 - 36,68
11 32,196,93 2,828,05
165,80 2,933,72
32,362,73 5,798,47!
38,960,331 97,033,31.

18 2 2
19 6,000,000 6,000,000
19 (5,575,644) (6,150,901)
424,358 (150,899)
13 107,617 1,547,083
14 32,196,938 1,349,951
32,304,555 2,897,034
14 6,231,41 94,287,171
6,231,418 94,287,17!
38,960,331 97,033,311
£0.0803 (£0.0285)

These financial statements were approved by thedBarad authorised for issue on 30 September 2010.

For and on behalf of
SPL TREASURY (AT1) IC LIMITED

H Aldous
Director

A Duquemin
Director

The accompanying notes on pages 13 — 29 form agraitpart of these audited financial statements.



SPL TREASURY (AT1) IC LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN NET ASSETS ATT RIBUTABLE TO HOLDERS
OF PARTICIPATING REDEEMABLE PREFERENCE SHARES

FOR THE YEAR ENDED 31 MARCH 2010

Notes 201C 2009
£ £

Net assets attributable to holders of ParticipatingRedeemable

Preference Shares at start of year (150,901)  (1,908,401)
Issue of Participating Redeemable Preference Shares 18 - 5,000,000
Total comprehensive income/(loss) attributabledialérs of

Participating Redeemable Preference Shares 575,257 (3,242,500)
Net assets attributable to holders of ParticipatingRedeemable

Preference Shares at end of ye 424,356 (150,901)

The accompanying notes on pages 13 — 29 form agraitpart of these audited financial statements.
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SPL TREASURY (AT1) IC LIMITED
CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2010

Cash flows from operating activities
Total comprehensive income/(loss) attributabledlérs of
Participating Redeemable Preference Shares

Adjusted for:

Bank interest received
Decrease/(increase) in receivables
Decrease in payables

Realised profit on sale of investments
Unrealised (gain)/loss on investments
Discontinued operating activities
Purchase of investments

Sale proceeds from disposal of investments
Discontinued operating activities

Net cash inflow from operating activities

Cash flows from financing activities

Bank interest received

(Decrease)/increase in borrowings

Proceeds from issue of Participating RedeemableiRerce Shares
Discontinued financing activities

Net cash outflow from financing activities

Net decrease in cash and cash equivalents

Effect of exchange rate changes during the year
Net movement in cash and cash equivalents

Cash and cash equivalents at start of year

Cash and cash equivalents at end of year

201( 2009
£ £
575,257 (3,242,500)
(706) (99,368)
37,648,849  (12,714,595)
(1,439,466)  (11,038,122)
- (50,136)
(1,677,153) 3,792,247
- 566,044
(3,049,944)  (13,595,232)
22,346,616 2,069,150
- 123,310,743
54,403,453 88,998,231
706 99,368
(57,208,771) 15,762,638
- 5,000,000

(110,672,048)

(57,208,065)

(89,810,042)

(2,804,612) (811,811)
36,686 19,695
(2,767,926) (792,116)
2,933,727 3,725,843
165,801 2,933,727

The accompanying notes on pages 13 — 29 form agraitpart of these audited financial statements.
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2010

1.

GENERAL INFORMATION

SPL Treasury (AT1) IC Limited (formerly Arch Treasury IC Litad) (the "Company") is an incorporated cell of
SPL Guernsey ICC Limited (formerly Arch Guernsey ICC Linditthe "ICC"), a closed-ended incorporated cell
Company registered with limited liability and domiciled Guernsey on 21 December 2006 and authorised by the
Guernsey Financial Services Commission under the IncatpdrCell Companies Ordinance, 2006. The Company
was registered with limited liability on 25 June0Z0

The Company'’s registered office is at 2nd Floor, Nae Truchot, St Peter Port, Guernsey, GY1 3JX.

Following the passing of a resolution at the Extraordinagn&al Meeting ("EGM") held on 28 January 2010, the
Investment Manager now manages the Company’s portfolib aviview to realising its assets within the shortest
period of time consistent with achieving a reasonable sattn price for such assets and with the intention of
disposing of all such assets within five years. Realisatime managed, as far as possible, with a view to ensuring
regular and consistent distributions of proceedShareholders.

Prior to the EGM held on 28 January 2010, the investment tibgeof the Company was to provide Shareholders
over the medium to long term with capital appreciation tigfpeconomic exposure to a diverse range of treasury-
related investment strategies, employing various riskagament techniques selected by the Investment Manager.
The investment objectives and policies contained herelh nait materially change without the consent of a
majority of Shareholders.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of compliance and basis of preparation

The consolidated audited financial statements have besmaped on a going concern basis, under the historical
cost convention as modified by the revaluation of investmand assets and liabilities at fair value through profit
or loss (where applicable) and in accordance with Inteonali Financial Reporting Standards ("IFRSs") issued by
the International Accounting Standards Board ("IASBfHe Companies (Guernsey) Law 2008, as amended and
The Protection of Investors (Bailiwick of Guernségw, 1987.

The preparation of financial statements in conformity WiERS requires management to make estimates and
assumptions that affect the reported amounts of assetsiapitities and disclosure of contingent assets and
liabilities at the date of the financial statements and #ygorted amounts of revenues and expenses during the
reporting period. Actual results could differ framch estimates.

Standards and amendments to existing standards effiive on 1 April 2009

IAS 1 (revised), 'Presentation of financial statetse

The revised standard prohibits the presentation of itemsaifme and expenses (that is, 'non-owner changes in
equity") in the Statement of Changes in Net Assets Attriletéo Holders of Participating Redeemable Preference
Shares, requiring 'non-owner changes in equity' to be ptedeseparately from owner changes in equity. All non-
owner changes in equity are required to be shown in a perfizenatatement, but entities can choose whether to
present one performance statement (the Statement of Chemsige Income) or two statements (the Income
Statement and Statement of Comprehensive Income). Whétiegnestate or reclassify comparative information,
they are required to present a restated Statement of Fal@wsition as at the beginning of the comparative period
in addition to the current requirement to present finansiatements of financial position at the end of the current
period and comparative period. The Company has applied I&8eVised) from 1 April 2009 and has elected to
present a single Statement of Comprehensive Income. Thatiad®f this revised standard has not resulted in a
significant change to the presentation of the Company®peance statement as the Company has no elements of
other comprehensive income.
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

Standards and amendments to existing standards effive on 1 April 2009 (continued)

IAS 32 (amendment), ‘Financial instruments: Presentafiand IAS 1 (amendment), ‘Presentation of financial
statements — Puttable financial instruments andgalibns arising on liquidation’.

The amended standards require entities to classify petfatzincial instruments, or components of instruments that
impose on the entity an obligation to deliver to anotheryarpro rata share of the net assets of the entity only on
liquidation as equity, provided the financial instrumehtsve particular features and meet specific conditions,
including that all financial instruments in the class oftioments that is subordinate to all other instruments have
identical features. The adoption of these amendments hagesolted in any change in the classification of the
Company’s Participating Redeemable Preference Share

IAS 39 (amendment), 'Financial instruments: Redimmand measurement'.

The amendment was part of the IASB's annual improvemenegrqjublished in May 2008. The definition of
financial asset or financial liability at fair value thrdugrofit or loss as it relates to items that are held for trgdin
was amended. This clarifies that a financial asset and diaatiability that is part of a portfolio of financial
instruments managed together with evidence of an actutdrpaf short-term profit taking is included in such a
portfolio on initial recognition. Adoption of this amendmtedid not have a significant impact on the Group's
financial statements.

IFRS 7 (amendments), 'Financial instruments: Disates.

The IASB published amendments to IFRS 7 in March 2009. Thendments require enhanced disclosures about
fair value measurement and liquidity risk. In particulahe tamendments require disclosure of fair value
measurements by reference to a three-level fair value memasmt hierarchy. In addition, it is clarified that the
maturity analysis of liabilities should include issueddiitial guarantee contracts at the maximum amount at which
the guarantee could be called; and secondly requires disgloof remaining contractual maturities that are
essential for the understanding of the timing of the castvdloAn entity has to disclose a maturity analysis of
financial assets it holds for managing liquidity risk. Thdoption of the amendments results in additional
disclosures but does not have an impact on theg@ dinancial position.

IFRS 8, 'Operating Segments'

This standard is effective for accounting periods begigron or after 1 January 2009, it requires disclosure of
information about the Group's operating segments and aegléhe requirement to determine primary (business)
and secondary (geographical) reporting segments of thep@oyn For management purposes, the Company is
organised into one business unit. The Company determinaidtliis operating segment was the same as the
business segment previously identified under IASSegment Reporting.

Standards, amendments and interpretations effectiven 1 April 2009 but not relevant

IAS 23 (amendment), '‘Borrowing costs'

IAS 39 and IFRIC 9 (amendments), 'Embedded derivativeidefe for all periods ending on or after 30 June
2009)

IAS 39 and IFRS 7 (amendments), 'Reclassificatidinancial assets'

IFRS 1 (amendment), 'First time adoption of IFR8Y IAS 27,'Consolidated and separate financiésiants'
IFRIC 9 (amendment), 'Reassessment of Embeddeddiges'

IFRIC 13, 'Customer Loyalty Programmes'

IFRIC 15, 'Agreements for construction of real tsta

IFRIC 16, 'Hedges of a Net Investment in a For&grration'

IFRIC 18, 'Transfer of Assets from Customers'
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

Improvements to IFRS

In May 2008, the IASB issued its first omnibus of amendmeatis standards, primarily with a view to removing

inconsistencies and clarifying wording. There are sepataansitional provisions for each standard. The
amendments to the following standards did not have any itnpa¢he accounting policies, financial position or

performance of the Company:

IFRS 5, ‘Non-current Assets Held for Sale and Discontinugeri@tions: Plan to sell the controlling interest in a
subsidiary’

IFRS 7, ‘Financial Instruments Disclosures: Presion of finance costs’

IAS 1, ‘Presentation of Financial Statements: Qufren-current classification of derivatives’

IAS 8, ‘Accounting Policies, Change in Accountingtifnates and Errors: Status of implementation anie’

IAS 10, ‘Events after the Reporting Period: Dividsrdeclared after the end of the reporting period’

IAS 16, ‘Property, Plant and Equipment: Recoverant®unt’

IAS 16, ‘Property, Plant and Equipment: Sale oktsheld for rental’

IAS 18, ‘Revenue: Costs of originating loan’

IAS 19, ‘Employee Benefits: Curtailments and negapast service costs’

IAS 19, ‘Employee Benefits: Plan administrationtsbs

IAS 19, ‘Employee Benefits: Replacement of the té&fiati due”

IAS 19, ‘Employee Benefits: Guidance on contingéeadility’

IAS 20, ‘Accounting for Government Grants and DisclosurE&overnment Assistance: Government loans with a
below-market rate of interest’

IAS 20, ‘Accounting for Government Grants and Disclosurds Government Assistance: Consistency of
terminology with other IFRS’

IAS 23, ‘Borrowing Costs: Components of borrowirgsts’

IAS 27, ‘Consolidated and Separate Financial StatemengasMrement of subsidiary held for sale in separate
financial statements’

IAS 28, ‘Investment in Associates: Required disclosuresmimvestments in associates are accounted for at fair
value through profit or loss’

IAS 28, ‘Investment in Associates: Impairment ofédstment in associate’

IAS 29, ‘Financial Reporting in Hyperinflationary Econasi Description of measurement basis in financial
statements’

IAS 29, ‘Financial Reporting in Hyperinflationaryc&homies: Consistency of terminology with other R

IAS 31, ‘Interest in Joint Ventures: Required disclosurdemwinterests in jointly controlled entities are accounted
for at fair value through profit or loss’

IAS 34, ‘Interim Financial Reporting: Earnings gare disclosures in interim financial reporting’

IAS 36, ‘Impairment of Assets: Disclosure of estigsaused to determine recoverable amount’

IAS 38, ‘Intangible Assets: Advertising and pronooial activities’

IAS 38, ‘Intangible Assets: Unit of production methof amortisation’

IAS 39, ‘Financial Instruments: Recognition and MeasuneimBeclassification of derivatives into or out of the
classification of at fair value through profit ask’

IAS 39, ‘Financial Instruments: Recognition and MeasunetnBesignation and documentation of hedges at the
segment level’

IAS 39, ‘Financial Instruments: Recognition and Measunatm@pplicable effective interest rate on cessation of
fair value hedge accounting’

IAS 40, ‘Investment Property: Property under camgion or development for future use as investmpeoperty’

IAS 40, ‘Investment Property: Consistency of terohirgy with IAS 8, investment property held undeade’

IAS 41, ‘Agriculture: Discount rate for fair valwalculations’
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

Improvements to IFRS (continued)
IAS 41, ‘Agriculture: Additional biological transfmations’
IAS 41, ‘Agriculture: Examples of agricultural pnack and products, point of sale costs’

In April 2009, the IASB issued a second omnibus of amendmémtids standards and interpretations. The
following amendment did not have any impact on the accogmilicies, financial position or performance of the
Company:

IAS 18, ‘Revenue: Determining whether an entitgéting as a principal or as an agent’
New standards and interpretations not applied

The IASB has issued/revised the following relevant stasisl@nd interpretations with an effective date after the
date of these financial statements:

International Accounting Standards (IAS/IFRS)

IAS 1, ‘Presentation of Financial Statements’ (revisedilX009 and effective for annual periods beginning on or
after 1 January 2010)

IAS 7, ‘Statement of Cash flows’ (revised April 2009 and effee for annual periods beginning on or after 1
January 2010)

IAS 17, ‘Leases’ (revised April 2009 and effectfee annual periods beginning on or after 1 Jan2éxi0)

IAS 24, ‘Related Party Disclosures’ (revised November 2808 effective for annual periods beginning on or after
1 January 2011)

IAS 27, ‘Consolidated and Separate Financial Statemergsided May 2008 and effective for annual periods
beginning on or after 1 July 2009)

IAS 32, ‘Financial Instruments: Presentation’ (revise@2@nd effective for annual periods beginning on or after 1
February 2010)

IAS 36, ‘Impairment of Assets’ (revised April 2009 and etige for annual periods beginning on or after 1
January 2010)

IAS 38, ‘Intangible Assets’ (revised April 2009 aeffective for annual periods beginning on or atteluly 2009)

IAS 39, ‘Financial Instruments: Recognition and Measunetrgevised July 2008 and effective for annual periods
beginning on or after 1 July 2009)

IFRS 1, ‘First time adoption of International Financial Rejing Standards’ (revised July 2009 and January 2010
and effective for annual periods beginning on teraf July 2010)

IFRS 2, ‘Share-based Payment’ (revised April 2009 and J0B82and effective for annual periods beginning on or
after 1 January 2010)

IFRS 3, ‘Business Combinations’ (revised January 2008 gmd 2009 and effective for annual periods beginning
on or after 1 July 2009)

IFRS 5, ‘Non-current Assets Held for Sale and Discontinugzei@tions’ (revised April 2009 and effective for
annual periods beginning on or after 1 January 2010

IFRS 8, ‘Operating Segments’ (revised April 2009 and eftector annual periods beginning on or after 1 January
2010)

IFRS 9, ‘Financial Instruments — Classification and Measent’ (revised November 2009 and effective for
annual periods beginning on or after 1 January 013

IFRIC 14, ‘IAS 19 - The Limit on a Defined Benefit Asset, Miniim Funding Requirements and their Interaction’
(effective January 2011)

IFRIC 17, ‘Distributions of Non-Cash Assets to Owners’ (isd November 2008 and effective for annual periods
beginning on or after 1 July 2009)

IFRIC 18, ‘Transfers of Assets from Customers’ {Igf@rs received on or after 1 July 2009)

IFRIC 19, ‘Extinguishing Financial Liabilities with Equitinstruments’ (effective for annual periods beginning on
or after 1 July 2010)
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

The Directors have chosen not to early adopt the above s@sdad interpretations and they do not anticipate that
they would have a material impact on the Compafiryancial statements in the period of initial apption.

Consolidation

Subsidiary undertakings are all entities over which theuprbas the power to govern the financial and operating

policies of the subsidiary and therefore exercises canfifeé existence and effect of both current voting rights and

potential voting rights that are currently exercisable anvertible are considered when assessing whether control
of an entity is exercised. Subsidiaries are consolidatech fhe date at which the Group obtains the relevant level

of control and are de-consolidated from the datehéth control ceases.

The acquisition method of accounting is used for all busiresmbinations. On acquisition, the assets, liabilities
and contingent liabilities of the subsidiary are measutetiair fair values. The cost of the business combination is
measured at the fair value of the assets given, equity mstnis issued and liabilities incurred or assumed at the
date of exchange, plus costs directly attributable to thiation. Any excess of the cost of the combination over
the fair value of the Group's share of the identifiable netets is recorded as goodwill. If the cost of the
combination is less than the fair value of the Group's shatheoidentifiable net assets acquired, the difference is
credited to the statement of comprehensive incontled period of acquisition.

When payment of part of the cost of the combination is comtimgon future events, for instance future profit
streams of the subsidiary acquired, a provision is recegnéd the date of acquisition if it is thought probable that
such events will be achieved, and the cost of the combinatitneased accordingly. The provision is recognised at
its fair value, discounted to recognise the effect of theetvalue of money. The discount is released over the
period over which the future events are assessed such thia¢ atate of payment the provision is equal to the
amount of deferred consideration to be paid. The provispoadsessed at each reporting date and adjusted if
expectations of the amount payable have changed.

Inter-company transactions and balances betweenpgGrampanies are eliminated on consolidation.

Impairment of assets

Assets that have an indefinite useful life are not subjecanaortisation but are instead tested annually for
impairment and are subject to additional impairment tgstihevents or changes in circumstances which indicate
that the carrying amount of the asset may not bevexable.

Assets that are subject to depreciation or amortisatiomeafiewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may notbeverable. A review for indicators of impairment is
performed annually. An impairment loss is recognised ferdmount by which the asset's carrying value less costs
to sell differs from its cost. Any impairment charge is regisgd in the statement of comprehensive income in the
year in which it occurs. When an impairment logegeothan an impairment loss on goodwill, subsetiyeaverse:

due to change in the original estimate, the carrying amofitheasset is increased to the revised estimate of its
recoverable amount, up to the carrying amount that would hiagulted, net of depreciation, had no impairment
loss been recognised for the asset in prior years.
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

Financial Assets

The Fund classifies its investments at fair valueugh profit or loss when fair value can be rdfiabeasured. Th
Directors consider that fair values can be reliably meabswurigen it would be possible to redeem an investment at
either the published net asset value or, if this is not abkglathe latest estimate of net asset value from the
administrator or manager of the investment.

When it is no longer possible to redeem an investment at itsamset value, whether due to suspension of
redemptions, liquidation or otherwise, the Directors édeiswhether net asset value is a reliable estimate of fair
value. In circumstances where it is not, the investmentdiided in the financial statements at the most recent net
asset value at which it could have been redeemed. This arsodeémed to be a new cost for the investment. The
Directors review such cost for subsequent impaitsjyemd reduce the carrying value accordingly.

Impairment arises if subsequent published or estimatedasstt values are lower than deemed cost or other
information becomes available that indicates that the Rwitidnot be able to recover the carrying value of the
investment. Impairments and reversals thereof on invedsrare included in the Statement of Comprehensive
Income.

The Directors identify fair values and impairments to cangyvalues based upon the latest information available to
the Fund by the fund manager or administrator of the funds imethe Fund’s investment portfolio. The valuation
date of such funds may not always be coterminous with thertiegadate of the Fund and, in such cases, fair value
adjustments and impairments or impairment reversals aedoan the most recent valuation date of the funds. The
net asset values reported by the fund manager or admioistraty be unaudited and may differ from the amounts
which would have been realised from a redemption of the imvest in the relevant fund as, in some cases, the
notified net asset values are based on estimates. The @sectay make adjustments to the notified net asset
values where it is deemed appropriate to do so after comsgléne circumstances of the funds held. Further
information can be found under ‘Significant Estigsmnd Judgements’ in note 10.

Cash and Cash Equivalents

Cash and cash equivalents are defined as cash in hand, detepodits and highly liquid investments readily
convertible to known amounts of cash and subject to indiganit risk of changes in value. For the purposes of the
Statement of Cash Flows, cash and cash equivalenssst of cash in hand and deposits in bank.

Borrowings

Interest-bearing borrowings are recognised initiallyat ¥alue, net of any transaction costs incurred. Borroging
are subsequently stated at amortised cost using a straighihkethod to apportion transactions costs over the term
of the individual borrowings. The effective interest maths not used due to the fact that all the Group's
borrowings incur variable interest rates such that it is aegible to accurately determine the effective rate.
Borrowing interest costs are therefore recognised in tage8tent of Comprehensive Income as and when they are
incurred. This is a departure from the requiremeht&\S 39.

All borrowings are classified as current unless the Group &a unconditional right to defer payment of the
borrowings until at least twelve months from tharyend date.

Provisions

Provisions are recognised in the statement of financiatipaswvhere there is a legal or constructive obligation to
transfer economic benefits as a result of a past event. $toogi are discounted using a rate which reflects the effect
of the time value of money and the risks specdithe obligation, where the effect of discountiagnaterial.
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

Functional and Presentation Currency

The performance of the Company is measured and reporteddstars in Sterling. The Directors consider Sterling
as the currency that most accurately represents the ecoreffacts of the underlying transactions, events and
conditions. The financial statements are presented idil®ewhich is the Company’s functional and presentation
currency.

Foreign Currency

Foreign currency transactions are translated into thetifumal currency using the exchange rates prevailing at the
dates of the transactions. Foreign exchange gains andslosselting from the settlement of such transactions and
from the translation at period-end exchange rates of monetasets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprelehstome. Translation differences on non-monetary
financial assets and liabilities, such as financial asaef®ir value through profit or loss, are recognised in the
Statement of Comprehensive Income.

Forward foreign currency contracts are treated as devivatbntracts and as such are recognised at fair value on
the date on which they are entered into and subsequentlyesumed at their fair value. Fair value is determined
by rates in active currency markets. All derivatives areiedras assets when fair value is positive and as liabilities
when fair value is negative.

Participating Redeemable Preference Shares

The Company is closed-ended and therefore Shareholddreatibe entitled to require the Company to redeem
their shares at any time. Accordingly the Participating €adable Preference Shares have been classified as equity
in accordance with IAS 32 'Financial Instrumentsdentation’.

Segmental Reporting

The Directors are of the opinion that the Company is engageal single business segment, being investment in
private finance.

Financial Assets and Liabilities

The financial assets and liabilities of the Company arengeffias investments, cash and cash equivalents, other
receivables and payables and gain/loss on forward foreigreicy contracts. The currency exposure of the
Company’s net financial assets is disclosed in h6te

Significant Estimates and Judgements

The Directors make estimates and assumptions concerrénfyitilre. The resulting accounting estimates will, by
definition, seldom equal the related actual results. Thignases and assumptions that have a significant risk of
causing a material adjustment to the carrying amounts eftsissid liabilities within the next financial year are set
out in note 10.
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continu ed)

Income and Expenses

Bank interest and investment interest are recognised anexfiroportionate basis using the effective interest rate
method.

Other income is the value of rents receivable on tenantedensal and commercial properties. Revenue is
recognised in accordance with the terms of cordractered into with tenants.

Expenses are recognised on an accruals basis.
3. TAXATION

The Income Tax Authority of Guernsey has granted the Compapynption from Guernsey income tax under the
Income Tax (Exempt Bodies) (Guernsey) Ordinance, 1989 lamdncome of the Company may be distributed or
accumulated without deduction of Guernsey income tax. Etiem under the above mentioned Ordinance entails
payment by the Company of an annual fee of £600 for each yeahiich the exemption is claimed. It should be
noted, however, that interest and dividend income accrfrimg the Company’s investments may be subject to
withholding tax in the country of origin.

The Company has not suffered any withholding tax in the y@aitodirect investments, although withholding tax
may have been suffered within certain investmeelts hy the Company.

4. MATERIAL AGREEMENTS

The Company is responsible for the continuing fees of the iAdinator, the Custodian and the Investment
Manager in accordance with the Administration and Custoédigreements dated 10 July 2007 and the Investment
Management Agreement dated 1 December 2009.

Administration Fees

Until its resignation on 1 August 2010 the Administrator veasitled to receive a fee calculated by reference to the
NAV of the ICC according to the following schedule and subjeca minimum fee for the ICC of £40,000 per
annum, pro rated by reference to the Company's NAV:

Net Asset Value Range Relevant % of NAV
£0 million < £50 million 0.16%

£50 million < £100 million 0.13%
>£100 million 0.11%

Custodian Fees

Pursuant to the provisions of the Custodian Agreement, Nieeson (C.1.) Limited is entitled to receive 0.075%
per annum of the NAV of the Company, subject to a minimum ahfageof £6,000. Following discussions with the
Custodian, it was agreed that no Custodian fees would bebfeaipg the Fund and the balance of accrued fees was
written off in the year.
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SPL TREASURY (AT1) IC LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

5. RELATED PARTIES AND RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has thityatoilcontrol the other party or exercise significant
influence over the other party in making financial or openaal decisions. During the year, business relationships
existed between Directors of the Company and qihgies to the Company.

Administration Fees

Neal Meader and Peter Radford, who were Directors of the @omguring the year until their resignations on 28
January 2010, are directors of Bordeaux Servicegi(@ey) Limited, the former Administrator.

In the year ended 31 March 2010, administration fees tatalfinil (31 March 2009: £5,544) were due to
Bordeaux Services (Guernsey) Limited. As at 31 March 20&0attiministration fee payable was £nil (31 March
2009: £1,321).

6. DIRECTORS' FEES

The Company's former Directors, Robert Addison, Neal Meadéd Peter Radford were each entitled to receive an
annual Director’s fee of £5,000 for the ICC and its Cells whizas pro rated by reference to the Company’s NAV.
Robert Addison had agreed to waive his fee.

The new Directors, Hugh Aldous, Andrew Duquemin, WilliamoBcnd Christopher Harris are each entitled to
receive an annual Director's fee of £80,000 for the ICC an@dlls. In addition, Hugh Aldous is entitled to receive

£25,000 as Chairman and Andrew Dugquemin and William Scetteatitled to receive £15,000 each as Chairman
of the Audit Committee and the Risk Committee respectivAlysuch fees shall be pro rated by reference to the
Group's NAV. No directors’ fees were charged to the Companytfe year ended 31 March 2010 (31 March 2009:
£114) with Directors' fees payable at 31 March 26fLonil (31 March 2009: £77).

No bonus or pension contributions were paid or payable oalbehthe Directors. None of the Directors have any
interests in the share capital of the Company.

The Directors are also entitled to be reimbursed for redseni@avel and accommodation expenses incurred by
them in connection with their attendance at mestingelation to the ICC and the Company.

7. DIVIDENDS PAID

No interim dividends were paid in respect of the year (2009: The Directors do not propose the payment of a
final dividend (2009: nil).

8. EARNINGS PER PARTICIPATING REDEEMABLE PREFERENCE SHARE

Basic and diluted

The earnings per Participating Redeemable Preference $t&irare”) are based on net profit of £575,257 (2009:
loss of £3,242,500) and on a weighted average number of Shaigsue throughout the year of 5,287,863 (2009:
3,650,799).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

9.

10.

FINANCIAL ASSETS

2010 2009

Investments £ £

Cost at start of ye 21,449,26 9,873,04
Purchases 3,049,944 13,595,232
Disposals (22,346,616) (2,069,150)
Realised gains on disposals - 50,136
Cost at end of year 2,152,590 21,449,262
Unrealised loss on investments (2,072,109) (3,749,262)
Investments at end of year 80,481 17,700,000

Prior to the re-classification of investments from "failu@through profit or loss" to "cost less impairment”, all of
the investments would have been classified as L&welder IFRS 7's fair value hierarchy.

SIGNIFICANT ESTIMATES AND JUDGEMENTS

The preparation of financial statements involves the usestimates and judgements. The principal estimates and
judgements in the Fund’s financial statements involve tlassification of investments between those that are
measured at fair value and those that are measured at deesstdess impairment and the estimation of
impairment for those that are measured at deemed cost Igssrment. There is no active market for such
investments and fair value cannot be reliably measureds&prently the estimation of impairment and carrying
value involves judgement. The Directors use the most retetrdisset value including those post year end as a basis
for assessing impairment. They also consider the underssets of the Fund’s investments including the extent to
which they are fair valued. These assessments are ofted basgnaudited information as financial statements for
the Fund’s investments are not generally available at the tif completion of the Fund’'s own financial statements
and material information about the assets and liabilitfeb® Fund’s investments may not have come to light at the
time. Equally, changes in market conditions generally aneiation to specific investments may cause recoverable
amounts to be different to those estimated by the Direcidiese conditions give rise to material uncertainty about
the recoverable amounts of the Fund’s investments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (con tinued)
FOR THE YEAR ENDED 31 MARCH 2010

11. OTHER RECEIVABLES AND PREPAYMENTS

12.

13.

201(C 200¢
Non-current £ £
Loans receivable 6,517,111 73,534,841
Current
Loans receivable 32,196,93 1,349,95.
Loan interest receivable - 1,473,10!
Sundry debtors - 4,99

32,196,938 2,828,057

The loans have variable interest rates ranging from 0% to 20fb variable repayment dates up to but not
exceeding 2022. The loans, excluding £879,899wisicinsecured, are secured on a range of shippsggls.

SUBSIDIARIES, ACQUISITIONS AND DISPOSALS
Direct holdings
At 31 March 2010, SPL Treasury (AT1) IC Limited aaeh100% of the share capital in the following SPV'S

Country of registration Principal Shares held
or incorporation Activity Class %
Savile AD10 Limited Guernsey Asset holding Ordinary 100
Anchor Limited Guernsey Asset holding Ordinary 100

Disposals

During the year ended 31 March 2010, there werdisosal on investments (31 March 2009: Disposa0ePo
ownership in the Lonscale Group).

OTHER PAYABLES

2010 2009
£ £
Administration fees - 1,321
Custodian fees - 11,457
Audit fees 6,304 20,000
Directors’ fees - 77
Other payables 101,313 5,503
Loan interest payable - 1,508,725

107,617 1,547,083
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14.

15.

16.

BORROWINGS
2010 2009
£ £
Current
Other loans 32,196,938 1,349,951
Non-current
Other loans 6,231,418 94,287,176

Non-current loan notes amounting to £6,231,418 (31 Mard92894,287,176) have variable maturity dates that
can be extended or shortened by the Company. The borrowiegallavith other cells within the ICC and have
variable interest rates ranging from 0% to 20% and variagmyment dates up to but not exceeding 2022. The
borrowings, excluding £879,899, are asset linketchbtisecured.

FINANCE COSTS

2010 2009
£ £
Interest on loan notes 678,108 9,085,113

FINANCIAL RISK MANAGEMENT

The Company is exposed to a number of financial risks, inotydharket risk (which includes price risk, currency
risk and interest rate risk), credit risk and liquidity riskising from the financial instruments it holds. Risk
management procedures are in place to minimise the Congpargbsure to these financial risks in order to create
and protect shareholder value.

Risk management structure

The Investment Manager is responsible for identifying amatiolling risks. The Board of Directors supervises the
Investment Manager and is ultimately responsibitete overall risk management approach within theu@.

Concentration indicates the relative sensitivity of the@r's performance to developments affecting a particular
industry or geographical location. Concentrations of @gke when a number of financial instruments or contracts
are entered into with the same counterparty, or where a nuofbeunterparties are engaged in similar business
activities, or activities in the same geographic regionhave similar economic features that would cause their
ability to meet contractual obligations to be similarlyeaffed by changes in economic, political or other conditions
Concentrations of liquidity risk may arise from the repaytngerms of financial liabilities, sources of borrowing
facilities or reliance on a particular market in which toliga liquid assets. Concentrations of foreign exchange
risk may arise if the Company has a significant net open joosih a single foreign currency, or aggregate net open
positions in several currencies that tend to mogether.

Market Risk
(i) Price Risk

Price risk exposure arises from the uncertainty about éupuices of financial instruments held. It represents the
potential loss that the Company may suffer through holdirgket positions in the face of price movements. All
investments present a risk of loss of capital. The pricefoskhe Company has been amplified as its investments
are illiquid. Although the Investment Manager has not bege o fully mitigate the price risk, as the investment
portfolio is in realisation, the investments are managetth wiview to being sold as and when a fair price can be
achieved.

At 31 March 2010, if market prices had moved by 5% with all otveriables remaining constant, the change in net
assets attributable to holders of Participating Redeesn&lkference Shares for the year would amount to
approximately +/- £2,349 (31 March 2009: +/- £885,000). Thaximum price risk resulting from financial
instruments is equal to the carrying value of tharfcial instruments.
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16. FINANCIAL RISK MANAGEMENT (continued)

(ii) Foreign Currency Risk

Foreign currency risk is the risk that the value of a finahitiatrument will fluctuate because of changes in foreign
exchange rates. Currency risk arises when future comnhéraresactions and recognised assets and liabilities are
denominated in a currency that is not the Compduagtstional currency.

The Company monitors its exposure to foreign exchange ratelsadopts hedging techniques as required to
minimise these exposures.

As at 31 March 2010 a proportion of the net financial asd&tbilities) (defined in note 2) of the Company are
denominated in currencies other than Sterling bavis:

2010 2009
£ £
Sterling 105,533 6,109,419
US Dollars 286,690 (6,396,406)
Euro 23 136,086
Net financial assets attributable to holders of Pdicipating Redeemable
Preference Shares 392,246 (150,901)

The Company’s currency exposures to Euro and US Dollargdnalbove, are shown after taking into account the
effect of currency hedging. The Company has engaged inreyrieedging to reduce its exposure to fluctuations in

the foreign exchange rate of Sterling to both Euro and USdpellPlease refer to note 17 for further details of the

Company’s currency hedging arrangements. The hedginggenaents are not an effective hedge as defined by
IAS 39.

At 31 March 2010, if exchange rates of both Euro and US Dollead strengthened/weakened by 5% against
Sterling with all other variables remaining constant, theréase/(decrease) in net assets attributable to holflers o
Participating Redeemable Preference Shares for the yealdvamount to approximately £(13,653)/£15,090 (31
March 2009: £298,110 / (£329,491).

(iii) Interest Rate Risk

The Company is exposed to risks associated with the effdctisicuations in the prevailing levels of market
interest rates on its financial instruments and cash floand®, cash and cash equivalents are the only interest
bearing financial instruments.

The Investment Manager manages the Company's exposureetesirate risk, paying heed to prevailing interest
rates and economic conditions, market expectatiodsits own views as to likely moves in interes¢sa

Variable Non-interest
31 March 2010 Fixed interest interest bearing Total
Assets £ £ £ £
Financial assets - - 80,481 80,481
Other receivables 38,714,049 - - 38,714,049
Cash and cash equivalents - 165,801 - 165,801
Total Assets 38,714,049 165,801 80,481 38,960,331
Liabilities
Other payables - - 107,617 107,617
Borrowings 38,428,356 - - 38,428,356
Total Liabilities 38,428,356 - 107,617 38,535,973
Total interest sensitivity gap 285,693 165,801 (27,136) 424,358
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16. FINANCIAL RISK MANAGEMENT (continued)

(iii) Interest Rate Risk (continued)

Variable Non-interes
31 March 2009 Fixed interest interest bearing Total
Assets £ £ £ £
Financial assets at fair value through profit
or loss - - 17,700,000 17,700,000
Forward foreign exchange contracts - - 36,686 36,686
Other receivables and prepayments 74,884,792 - 1,478,106 76,362,898
Cash and cash equivalents - 2,933,727 - 2,933,727
Total Assets 74,884,792 2,933,727 19,214,792 97,033,311
Liabilities
Other payables - - 1,547,083 1,547,083
Borrowings 77,939,630 - 17,697,497 95,637,127
Total Liabilities 77,939,630 - 19,244,580 97,184,210
Total interest sensitivity gap (3,054,838) 2,933,727 (29,788) (150,899)

At 31 March 2010, if interest rates had moved by 50 basis paintvariable interest rate balances with all other
variables remaining constant, the change in net assetibusdinle to holders of Participating Redeemable
Preference Shares for the year would have amounted to dpm@ity +/-£829 (31 March 2009: +/- £14,669),
arising substantially from cash and cash equivalent

Credit Risk

Credit risk is the risk that an issuer or counterparty willlreable or unwilling to meet a commitment that it has
entered into with the Company. The investments of the Compae determined by the Investment Manager in
accordance with the criteria set out in the Company’s scheangculars. Impairment provisions are provided for
losses that have been incurred by the financial reportig, dleany. The Company’s maximum credit exposure is
limited to the carrying amount of financial assets recogghigt the financial reporting date which amounted to
£38,960,331 (31 March 2009: £97,033,311).

Liquidity Risk

The Group's objective is to maintain a balance between tladladility of sufficient continued funding and
flexibility through the use of bank and other lender finatmemeans of overdraft facilities, loan facilities and
mortgage facilities. The Directors monitor monthly forstsaof the Group's expected cash flows to ensure that a
sufficiently liquid position is maintained.

The loan maturity profile of the Group is as folEw

2010 2009
£ £
Loans due in:
Less than one year 32,196,933 1,349,951
One to two years 5,255,38. 2,021,176
Two to five years 976,03 92,266,000
38,428,356 95,637,127

At 31 March 2010 the Group had total undrawn bomgs facilities of £ nil (31 March 2009: £ nil).
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17.

18.

FORWARD CURRENCY CONTRACTS
As at 31 March 2010, there were no outstandingdotiveurrency contracts.

As at 31 March 2009, outstanding forward currermytiacts were held as set out below:

Purchase Contractual Contractual Unrealised
Currency Amount Sale Currency Amount Maturity Date Loss
£
EUR 10,211,485 GBP 9,500,000 15 May 2008 27,311
EUR 2,043,043 GBP 1,900,000 15 May 2008 5,073
usD 500,000 GBP 353,357 16 June 2008 4,302
36,686

The above forward currency contracts were heldHerpurposes of currency hedging.

SHARE CAPITAL

201(C 200¢
Authorised Share £ £
2 Management Shares of £1 each 2 2
Unlimited unclassified Shares of no par value thay be
issued as Participating Redeemable PreferencesShare 5,287,863 5,287,863

5,287,865 5,287,865

The principal rights attaching to the shares arf®léswvs:
() Management Shares:

The Management Shares exist to comply with The Companiesr(Gay) Law, 2008 as amended, which requires
that the Participating Redeemable Preference Shares mafergnce over another class of capital in order to be
redeemable. The Management Shares can only ledissypar and are owned by the Investment Manager.

The Management Shares confer upon the holders thereofgieimia winding-up to the repayment of the amount
paid up on the Management Shares but confer no further or dtite to participate in the profits or assets of the
Company. Accordingly, Management Shares will not entitle holders thereof to receive any dividends nor do
they carry any voting rights whilst Participatingd®emable Preference Shares are in issue.

The issued Management Shares are as follows:

2010 2010 2009 2009
No. £ No. £
At end of year 2 2 2 2

(il Participating Redeemable Preference Shares:

In a winding-up, the holders of Participating RedeemabkfdPence Shares have the right to receive surplus assets
available for distribution after repayment of tr@minal amounts paid up on the Management Shares.

The Participating Redeemable Preference Shares confeigtiteto dividends. At General Meetings, on a poll,
every holder is entitled to one vote in respeaarfh Participating Redeemable Preference Share held

The Company is authorised to create three classes of Patiity Redeemable Preference Shares, designated
Dollar Shares, Euro Shares and Sterling Shares, each olfiwhaenominated in the specified currency and which
rank pari passu to each other. Each Share Class would holddivided share in a single portfolio of assets held
by the Company but may have certain assets or liabilitigthatable solely to the Share Class, such assets and
liabilities to include, but not be limited to, forward fogei exchange agreements utilised by the Investment
Manager for currency hedging purposes. At 31 M&@h0, only shares in the Sterling Class had besred.
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18.

19.

20.

21.

SHARE CAPITAL (continued)

The issued Participating Redeemable PreferenceS(&iClass) are as follows:

201c 201 2009 2009

No. £ No. £
At start of year 5,287,863 (150,901) 814,998 (1,908,401)
Issued - - 4,472,865 5,000,000
Profit/(loss) attributable to holders of
Participating Redeemable Preference
Shares - 575,257 - (3,242,500)
At end of year 5,287,863 424,356 5,287,863 (150,901)

CAPITAL RISK MANAGEMENT

The Company's capital risk management objectives are tareiisat the Company is able to continue as a going
concern, and to maximise the income and return on capitabtdehs of Participating Redeemable Preference
Shares. The Company is not subject to any extgrin@bosed capital requirements.

The Company is closed-ended and the Participating RedderRabference Shares are not redeemable at the
instance of Shareholders. The table below showsapg#al structure as at 31 March 2010.

Brought Issues/ Redemptions/ Carried
Year ended 31 March 2010 forward increase decrease forward
£ £ £ £
Participating Redeemable Preference Shares 6,000,000 - - 6,000,000
Management Shares 2 - - 2
Distributable reserves (6,150,901) - 575,257 (5,575,644)
(150,899) - 575,257 424,358
Brough Issues Redemption: Carriec
Year ended 31 March 2009 forward increase decrease forward
£ £ £ £
Participating Redeemable Preference SI 1,000,001 5,000,001 - 6,000,001
Management Shar 2 - - 2
Distributable reserves (2,908,401) - (3,242,500) (6,150,901)

(1,908,399) 5,000,000 _ (3,242,500) (150,899)

The capital structure shows that the investment objectithkeoCompany is being met entirely out of equity, as the
Company is not leveraged.

SEGMENTAL INFORMATION

For management purposes, the Company is organised into aimeaperating segment, which invests in equity
securities and debt instruments. All of the Company’s @@ are interrelated, and each activity is dependent on
the others. Accordingly, all significant operating deois are based upon analysis of the Company as one
segment. The financial results from this segmesneguivalent to the financial results of the Comypas a whole.

CONTINGENT LIABILITIES
At 31 March 2010 there were no contingent liakgt{2009: nil).
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22. COLLATERAL

The loans given by the Group are secured with various rigiies mortgages, assignments of insurance, share
pledges, warranties and corporate and personaugigs.

23. EVENTS AFTER THE FINANCIAL REPORTING DATE

With effect from 1 August 2010, Bordeaux Services (Guerh&ayited resigned as Administrator to the Company
and Elysium Fund Management Limited was appointetsiplace.
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