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SPL PRIVATE FINANCE (PF1) IC LIMITED
CHAIRMAN'S STATEMENT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

On 31st December 2009 the Company, and its holding compahyGfrnsey ICC Limited (formerly
Arch Guernsey ICC Limited), appointed three new directdrsdrew Duquemin, Bill Scott and myself and
Robert Addison resigned. Peter Radford and Neal Meadagrmedion 28th January 2010. It is therefore
my duty as Chairman of the board of the Company to presentéip@ifRand Accounts for the six months to
30th September 2009. Although these are unaudited, theé@futie accounts to 31st March 2009 was only
completed at the end of December 2009 and the administrdtave reflected the relevant audit
adjustments to those accounts in these 6 monthuatxo

On 1st December 2009 Spearpoint Limited (“Spearpoint”) raslependent investment management firm
regulated by the Guernsey Financial Services Commissidrtlan Jersey Financial Services Commission,
was appointed as investment manager of the funds of the Gonayad of the funds of all cells within SPL
Guernsey ICC Limited . Your board’s intention, and as divestof the board of the holding company, is
that the assets of your Company should now be managed so elsitw@value for shareholders through an
orderly realisation. It is also the board’s intention thatenunication with shareholders should be greatly
improved and to that end factsheets on the Company’s inesdtinand on all the other active cells of the
holding company, have been prepared by Spearpoint and tasdya been made available prior to the
completion of these Report and Accounts. The latest faétdi@atmation on the Company'’s investments is
therefore contained in its factsheet.

The boards also called Extraordinary General MeetingshHemajority of the cells within SPL Guernsey
ICC Limited which were held in Guernsey on 28th January 2GdOtlie principal purpose of obtaining
shareholder approval for the change of objectisesntorderly realisation of assets and a changark tc
SPL Private Finance (PF1) IC Limited. Those retohs were passed.

From 1st February 2010 the Company will have a redesignediteebn which regular factsheets will be
posted.

To a large extent therefore, events have overtaken thebgdaal Report and Accounts to 30th September
2009. The Fund’'s new managers, Spearpoint, have providednager’'s review but that usefully looks
forward rather than trying to interpret the thinking of theyious managers, Arch Financial Products LLP.
It is both the board’s and Spearpoint’s intention that fae&ts on the Company’s investments should be
published every two months and we give shareholders a cormanitto greatly improved communication in
future.

Hugh Aldous
Chairman
29 January 2010



SPL PRIVATE FINANCE (PF1) IC LIMITED
DIRECTORS' REPORT

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

The Directors of SPL Private Finance (PF1) IC Limited (forlpéArch Cru Private Finance IC Limited) ("the
Fund") are pleased to submit their half yearly report anduditad condensed financial statements for the six
months ended 30 September 2009.

THE FUND

The Fund is an incorporated cell of SPL Guernsey ICC Limifednferly Arch Guernsey ICC Limited) (“the
ICC"), a closed-end incorporated cell company registeré@tl limited liability in Guernsey on 21 December
2006 and authorised by the Guernsey Financial Services @sium under the Incorporated Cell Companies
Ordinance, 2006. The Fund was registered with limited liigbon 21 December 2006 and listed on the
Channel Islands Stock Exchange ("CISX") on 28&raly 2008.

The Fund has created three classes of Shares, designatad Slares, Euro Shares and Sterling Shares, each
of which is denominated in the specified currency and whaikrpari passu to each other. Each Share Class
will hold an undivided share in a single portfolio of assetddhby the Fund but may have certain assets or
liabilities attributable solely to the Share Class, suckets and liabilities to include, but not be limited to,
forward foreign exchange agreements utilised by the Manfmgesurrency hedging purposes. At the date of
these accounts only shares in the Sterling claddgban issued.

INVESTMENT OBJECTIVE

Following the resolution passed at the EGM held on 28 Jan2@tQ, the Investment Manager will manage the
Fund’s portfolio with a view to realising its assets withiretshortest period of time consistent with achieving a
reasonable realisation price for such assets and with thetian of disposing of all such assets within 5 years.
Realisations will be managed, as far as possible, with a téesnsuring regular and consistent distributions of
proceeds to Shareholders.

The former investment objective of the Fund was to providar8iolders over the medium to long term with
capital appreciation through an economic exposure to asbvwange of investments opportunities selected by
the Investment Manager.

RESULTS AND DIVIDENDS

The results for the period are shown on page 9.

The Directors do not recommend the payment of aeind for the period.

DIRECTORS

The Directors, all of whom are non-executive directors, asdisted on page 1. Robert Addison, who was
appointed as a Director on incorporation of the Company ardesl as a Director throughout the period,
resigned as a Director on 31 December 2009. Neal Meader art Ratlford, who were appointed as
Directors on incorporation of the Company and served ascRirs throughout the period, resigned as Directors

on 28 January 2010. Hugh Aldous, Andrew Duquemin and Willieott were appointed as Directors on 31
December 2009.

During the period business relationships existed betweerDirectors of the Fund and Related Parties to the
Fund. These relationships are detailed in notd Bye financial statements.



SPL PRIVATE FINANCE (PF1) IC LIMITED
DIRECTORS' REPORT (continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for preparing these halflyesraudited condensed financial statements and are
required to:

- prepare the half yearly unaudited condensed financiakerskamts in accordance with International
Accounting Standard 34: Interim Financial Reporting

- include a fair review of important events that have occunaidhg) the six month period, and their impact on
the half yearly unaudited condensed financial stateménggther with a description of the principal risks
and uncertainties of the Fund for the remaining six monthghef financial year, as detailed in the
Investment Managers 's Report and, where there were no chandbke notes to the financial statements of
the year ended 31 March 2009; and

- include a fair review of related party transactions thatehtaken place during the six month period which
have had a material effect on the financial position or pemtnce of the Fund, together with disclosure of
any changes in related party transactions in the last ariimaaicial statements which have had a material
effect on the financial position of the Fund in therent period.

The Directors confirm that the half yearly unaudited corsdehfinancial statements comply with the above
requirements.

THE INVESTMENT MANAGER

Arch Financial Products LLP resigned as Investment Managethé¢ Fund and Spearpoint Limited was
appointed in its place on 1 December 2009 pursuant to antimees Management Agreement effective from
that date, (the "Management Agreement") betweelntrestment Manager and the Fund.

The Investment Manager’'s appointment may be terminated thieexpiry of a minimum period of 1 year, on
six months’ notice given by either party or immediately ay #me by the Fund upon material breach of the
Management Agreement by the Investment Manager, the insptvdiquidation (save for the purpose of a
previously approved winding up) or receivership of the btmeent Manager or if the Investment Manager
ceases to be qualified to act as such or, if for good and seifficeason, the Fund is of the opinion that a
change of manager is desirable in the interests of Sharefsolhd an Extraordinary Resolution is passed
removing the Investment Manager.

The Investment Management fee remains at 1.25% pa payahiedya arrears calculated on the Net Asset
Value of the Company.

The performance fee for the Fund remains at 10% of perforemabove the Cumulative Hurdle Rate of three
month Sterling LIBOR + 4%. The High Water Mark for the Fund wikk reset as the higher of: i) The

December end-of-month NAV, ii) The arithmetic average @& #md-of-month NAV's, for the 4 data points of
March, June, September and December 2009. Thidevpublished once it has been agreed by the Board.



SPL PRIVATE FINANCE (PF1) IC LIMITED
DIRECTORS' REPORT (continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

THE ADMINISTRATOR

Bordeaux Services (Guernsey) Limited has been appointeddasinistrator of the Fund pursuant to an
Administration Agreement dated 12 November 200% (Administration Agreement”). The Administratcad
also been appointed to act as secretary of theal@the Fund.

The Administration Agreement may be terminated by eithetypan not less than three months’ notice, or
earlier upon certain breaches of the Administration Agrenor the insolvency or receivership of either party
or if the Administrator ceases to be qualified ¢bas such.

CUSTODIAN

The Manager has appointed MeesPierson (C.l.) Limited as tisto@ian of the Fund under the terms of a
Custodian Agreement dated 29 December 2006.

The appointment of the Custodian can be terminated by thd Buthe Custodian (subject to the appointment
of a replacement) upon not less than three mopti®’ written notice or earlier upon default by grarty.

STATUS OF TAXATION

The Income Tax Authority of Guernsey has granted the Fundhpiien from Guernsey income tax under the
Income Tax (Exempt Bodies) (Guernsey) Ordinance, 1989 h@dncome of the Fund may be distributed or
accumulated without deduction of Guernsey income tax. Exiem under the above mentioned Ordinance
entails payment by the Fund of an annual fee of £600 for eaah ipewhich the exemption is claimed. It
should be noted, however, that interest and dividend incaoweuing from the Fund’s investments may be
subject to withholding tax in the country of origin

The Fund has not suffered any withholding tax in the year smlitect investments, although withholding tax
may have been suffered within certain investmeald hy the Fund.

EXTRAORDINARY GENERAL MEETING

As detailed in note 10, an EGM of the Fund was held on 28 Jar@19 and voted to change the investment
objective and hedging policy of the Fund, authotieepurchase of shares and change the Fund's name.
SUSPENSION OF LISTING ON CISX

On 27 July 2009, the Directors of the ICC suspended all of #lis of the ICC pending the publication of the
March 2009 net asset valuation. The March 2009 net asset vasi@ublished on 30 December 2009 and the

Board continues to review the suspension with the aim ahgfthe suspension at the earliest practicable
opportunity.

Andrew Dugquemin
Director

Date: 29 January 2010



SPL PRIVATE FINANCE (PF1) IC LIMITED
INVESTMENT MANAGER'’S REPORT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Spearpoint Limited was appointed to manage the portfolid @ecember 2009. We have played no part in the
management of the portfolio before this date. Neither hagéd®en involved in valuing the assets or preparing
the net asset value calculations. In this report we have hsked to delve back into history and write a report
on the assets of the company as at 30 September 2009. Thisyisliffecult. We have for the most part,
therefore, focused on the future and what prograsseen made since our appointment.

Shareholders will doubtless have been disappointed byathimfnet asset value of the company between the 31
March 2009 final accounts and the 30 September 2009 intestouats. By the time this investment report has
been published shareholders will be aware of further fallsat asset value post the 30 September 2009 interim
accounts. Shareholders will also be aware from the factsipesblished on the Channel Islands Stock Exchange
(www.CISX.com) that we have made a number of changes to théofio. These factsheets contained a more
detailed breakdown of assets as at 30 November 2009 and Isvbeen published on the company website
(www.SPLFUNDS.com). We will be producing factsheets evisrg months to help keep shareholders up to
date on progress with the portfolio.

Since our appointment on 1 December we have undertaken itedatview of assets with particular emphasis
on those where we feel urgent action was required to avottidudeterioration. Going forward we expect the
assets of the portfolio to be volatile. Further falls canm@tuled out but we feel hopeful that shareholders have
already suffered the worst of the falls as | watehe end of January 2010.

A new investment objective has been proposed for approvahbyeholders at the EGM on 28 January 2010.
This amounts to an orderly realisation with capital to beime¢d to shareholders quickly without destroying

value. We can begin this process by using the share buybabkréy also proposed at the EGM. We have

recommended a share buyback plan to the Board which will cememin February. This is based on a rapid

use of excess cash to the full extent of the powers grantedvel\sas buying shares back from shareholders for
cancellation we will be able to begin the process of unwigdhe intra-ICC holdings. We are aware that share
buy backs, alone, will be insufficient to meet the liquidigquirements of shareholders. We are, therefore,
already working on other mechanisms for returniagital to shareholders.

When a material amount of excess cash is available, abovedtyaired to support existing assets and fill the
buyback program, we will, having utilised all of the shareylback powers available to us, be seeking to
implement tender offers which will allow all shareholdeosténder their shares close to the net asset value of
the fund. Post the use of this mechanism we will explore frrgtructural change which will allow us to return
liquidity to shareholders.

Our core economic outlook for 2010 is quite positive: strgimpal growth with modest inflation and a benign
G7 (the group of 7 leading industrial nations) interest eateironment. This should remain supportive for risk
assets. Whilst the broad trend of an unfolding global ecaaeoeatovery seems clear, the speed and underlying
strength of the recovery differs from region to region, eefing different policy stances, underlying growth
potential and the general health of the financial systerthdigh the global economic recovery is developing
fast, it remains unstable. Deleveraging pressures, a wesalkity system (especially in the G7), different policy
stances among the major central banks, global economidamtes, differences in structural growth rates and
the diminishing impact of fiscal stimulus could atlversely impact the economic recovery.



SPL PRIVATE FINANCE (PF1) IC LIMITED
INVESTMENT MANAGER’S REPORT (continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

The cyclical bull market in global equities should remaitaact. We believe that the recent sideways movement
will eventually give way to another up-leg in global stocR$is will be supportive of our underlying fund
investments redeeming assets to meet our redemption tequHss next stage of the recovery will be driven
by improving growth and corporate profits rather than poliction, falling interest rates and plentiful liquidity.
One of the key issues for “reflation” trades in 2010 (and retslgenerally) will be whether the recent US
Dollar strength proves to be sustainable and the start ofwatmeand. Indeed, the recent strength of the Dollar is
a warning signal that the Dollar bear market is very late angrobably part of a bottom-making process. The
Dollar is the key risk threatening the global reflation ®waand its future direction will be one of the major
investment themes for the early part of 2010. This will intpaar decision on whether to hedge Dollar
exposure back to Sterling to reduce currency risk. We wilpbblishing a regular up-date of our look through
foreign exchange exposure on a monthly basis.

As we move into the second half of 2010, markets, policy maked investors may all become worried about
the economic recovery either being too strong or too weakthdf former, this will create an intense clash
between reflation assets and monetary policy, which cduldaten the cyclical bull market in stocks. If the
latter, the implied threat of a double-dip and renewed defiary concerns would also be bearish for stocks.
Redemption requests have been placed on all of the undgitygdge fund exposure and we are pushing for as
much capital back whilst the equity market enviremtremains benign.

Government bonds are caught in a stalemate, with bond yiidely stuck in a narrow range, at least in the
early part of the year. Bonds continue to face both positiveé megative forces but we expect strengthening
global economic activity to create an upward bias in interages across the entire yield curve as the year
progresses. Corporate bonds are in the final leg of theit mmarket, although there are still attractive
opportunities available. Liquidity will become asue at some point this year.

Sovereign risk is another key theme for the year ahead. Tdiglgans in Dubai and the brewing debt crises in
Greece and Ireland (and potentially the UK) highlight thelentying fragility of the global financial system.
They are also a reminder that there will be a price to pay fertthnsfer of debt from private to public sector
balance sheets. The fixed interest market is likely to be begign in the second half of 2010 so again we are
pushing for a quick return of capital from the urigieg fund holdings.

The outlook for commodities will primarily be driven by therection of the Dollar and the developing
economic recovery. Those commodities that are sensitivgldbal business activity (i.e. oil) will likely
outperform as the world economy picks up strength. Goldherother hand, may struggle if the Dollar sustains
its recovery and as policy is tightened. Continued high defhrfar physical commodities and high commodity
prices should be supportive of the underlying shipping expe where ships are actually owned, and trading in
the commodity space. This will benefit some of Fumd's shipping exposure.

The broad trend of an unfolding and globally synchroniseshemic recovery seems clear; world industrial
production (the most sensitive indicator of the underlystigength of economic activity) is on the cusp of a
potentially sharp rebound. US consumer spending, whichbleas the most troubled area, is showing clear
signs of stabilisation and potential recovery. Whilst uptayment rates in the industrialised world remain very
high, the worst of the job cuts seems to be over in the US anthplogyment is even falling in parts of Europe.
The unstable nature of the world economy, however, and thee@sing risk of policy error, means that
investors should be vigilant.



SPL PRIVATE FINANCE (PF1) IC LIMITED
INVESTMENT MANAGER’S REPORT (continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Although the world economy is on the mend, this is by no meastahble process. This is partly because we
have never experienced global stimulus and liquidity co@abn the scale that we have seen over the past year
or so. Thus no one can really be sure about the future patteatithld economy or financial markets. There are
several potential problems or issues that may adversedgtafiie stability of the global economy, making its
recovery process more volatile and less stableithdre past. This will inevitably impact the potio.

An additional reason why the current economic recovery isedin is the sorry state of the G7 banking
system. Although policy makers have essentially staldlibe system, the bursting of the housing bubble and
deleveraging have inflicted horrendous damage on the Glsharhich will take a long time to repair. Finally,
the huge fiscal stimulus that has been unleashed throughewtorld over the past year is unprecedented and
cannot be sustained forever. The resulting very large ltadgeleficits will need to be addressed. All of this
creates doubt and uncertainty over whether the recovegepsois sustainable once this stimulus is removed or
reversed. It also impacts liquidity within the portfoliocour ability to access the banking system on our more
distressed investments.

All of these issues suggest that the policy environment Wdtome extremely complicated and perhaps
dangerous as we move further into 2010. We hope that there iisajor policy disaster that derails the global
recovery process but nobody can be certain that this wilhkecase. Financial markets could, thus, experience
a period of erratic movement and heightened volatility dgcpanakers try to steer the world economy through
an increasingly challenging and difficult environmhgvhilst investors attempt to make sense of it all

In conclusion, the unstable nature of the world economyutigerlying fragility of the global financial system
and the increasing risk of policy error requires investarde flexible, vigilant and non-dogmatic, willing to
change investment strategy quickly along with changinghneoac and financial conditions. The attributes
required to be successful, in particular, flexibility arftetability to be dynamic in making changes to the
portfolio are not really available to us given the undertyassets and our realisation mandate. On the positive
front if we are correct in our belief that we will have a benggonomic environment then it will be supportive
for the portfolio. Our success in returning capital to shatders will be heavily influenced by the shipping
exposure.

We will be making regular up-dates to shareholders throtghfactsheets published every two months with
more detailed comments on material developments.

Spearpoint Limited
25 January 2010



SPL PRIVATE FINANCE (PF1) IC LIMITED
CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

1 April 2008 to
1 April 2009 to 30 30 September

September 2009 2008
Notes (unaudited) (unaudited)
£ £

INCOME
Bank interest 313 106,989
Investment interest (15,920) 696,526
Total income (15,607) 803,515
EXPENSES
Administration fees 3 13,002 20,238
Audit fees 12,030 2,385
Custodian fees 8,624 13,529
Directors' fees and expenses 322 380
Investment manager's initial dealing charge - 124,570
Management fees 3 135,473 225,491
Other operating expenses 5,487 6,062
Total expense 174,938 392,655
Investment gains and loss
Realised profit from sale of investments 984,796 325,084
Movement in unrealised (loss)/gain on valuation of
investments (7,270,485) 2,198,175
Total investment (loss)/ gai (6,285,689) 2,523,259
Net (loss)/gain from operating activities before gas and
losses on foreign currency exchange (6,476,234) 2,934,119
Gains and losses on foreign exchange 1,035,138 (2,498,262)
Total comprehensive (loss)/income for the period atbutable to
holders of Participating Redeemable Preference Shas

(5,441,096) 435,857
Weighted average shares in existence during thedger 32,024,374 29,322,958
(Loss)/earning per Participating Redeemable Preferece Share (£0.1 £0.01

Items in the above statement are derived from paintg operations.
There was no other comprehensive income in th@geri

The accompanying notes on pages 13 — 17 form agraitpart of these unaudited half yearly financial
statements.

These half yearly condensed financial statements are itedudnd not the Fund's statutory financial
statements.



SPL PRIVATE FINANCE (PF1) IC LIMITED
CONDENSED STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2009

30 September

2009 31 March 2009
Notes (unaudited) (audited)

ASSETS £ £
Current asset:
Financial assets at fair value through profit @slo 4 12,482,794 21,510,576
Due from brokers 427,439 73,683
Other receivables and prepayments 5 14,934 195,480
Cash and cash equivalents 6,329,631 2,310,154
Total asset: 19,254,798 24,089,893
EQUITY AND LIABILITIES
Equity
Share Capital - Management Shares 2 2
Share Premium - Participating Redeemable Preference
Shares 35,382,400 35,382,400
Retained deficit (16,910,856) (11,469,760)
Total equity 18,471,546 23,912,642
Liabilities
Current liabilities
Net amounts due on open forward foreign exchangeacs 7 572,567 60,085
Other payables 6 210,685 117,166
Total liabilities 783,252 177,251
Total equity and liabilities 19,254,798 24,089,893
Net Asset Value per Participating Redeemable
Preference Shar 8 £0.5768 £0.7467

These half yearly condensed financial statements agproved by the board on 29 January 2010.

For and on behalf of
SPL PRIVATE FINANCE (PF1) IC LIMITED

Andrew Duquemin
Director

The accompanying notes on pages 13 — 17 form an integral pathese unaudited half yearly financial
statements.

These half yearly condensed financial statements are itedudnd not the Fund's statutory financial
statements.
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SPL PRIVATE FINANCE (PF1) IC LIMITED

CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
PARTICIPATING REDEEMABLE PREFERENCE SHARES
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

1 April 2008 to
1 April 2009 to 30 30 September

September 2009 2008
(unaudited) (unaudited)
£ £
Net assets attributable to holders of Participating
Redeemable Preference Shares at start of the period 23,912,640 32,287,866
Movement due to issue and redemption of shares:
Amounts receivable on issues - 6,228,470
(Decrease)/increase in net assets attributablelttets of
Participating Redeemable Preference Shares (5,441,096) 435,857
Net assets attributable to holders of Participating
Redeemable Preference Shares at end of the period 18,471,544 38,952,193

The accompanying notes on pages 13 — 17 form an integral patese unaudited half yearly financial
statements.

These half yearly condensed financial statements are uedudnd not the Fund's statutory financial
statements.

11



SPL PRIVATE FINANCE (PF1) IC LIMITED
CONDENSED STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009 (unaudied)

1 April 2009 to 30 1 April 2008 to

September 2009 30 September
(unaudited) 2008 (unaudited)
£ £

Cash flows from operating activities
Total Comprehensive (loss)/income attributabledluérs of
Participating Redeemable Preference Shares (5,441,096) 435,857
Adjusted for:
Bank interest received (313) (106,989)
Increase in receivables and due from brokers (173,210) (1,842,417)
Increase/(decrease) in payables 93,519 (432,222)
Realised profit on sale of investments (984,796) (325,084)
Unrealised loss/(profit) on investments 7,270,485 (2,236,416)
Purchase of investments at fair value through poofioss (22,564,913) (8,788,018)
Sale proceeds from disposal of investments avédire through
profit or loss 25,307,006 5,825,667
Asset swap - 38,242
Net cash generated from/(used in) operating actives 3,506,682 (7,431,380)
Cash flows from financing activities
Bank interest received 313 106,989
Proceeds from issue of Participating Redeemablieferece Shares - 6,228,470
Net cash inflow from financing activities 313 6,335,459
Net increase/(decrease) in cash and cash equisalent 3,506,995 (1,095,921)
Effect of exchange rate changes during the period 512,482 701,201
Cash and cash equivalents at start of period 2,310,154 4,623,194
Cash and cash equivalents at end of period 6,329,631 4,228,474

The accompanying notes on pages 13 — 17 form an integral paheee unaudited half yearly financial
statements.

These half yearly condensed financial statements are itedudnd not the Fund's statutory financial
statements.

12



SPL PRIVATE FINANCE (PF1) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

1. GENERAL INFORMATION

SPL Private Finance (PF1) IC Limited (formerly Arch Cru Rt Finance IC Limited) (the “Fund”) is an
incorporated cell of the SPL Guernsey ICC Limited (the “I§Ca closed-ended incorporated cell
company registered with limited liability in Guernsey on Pecember 2006 and authorised by the
Guernsey Financial Services Commission under the IncatedrCell Companies Ordinance, 2006. The
Fund was registered with limited liability on 21 Decembef@@nd commenced operations 25 January
2007.

The Investment Manager will manage the Fund's portfolichvéitview to realising its assets within the
shortest period of time consistent with achieving a reaskenaealisation price for such assets and with
the intention of disposing of all such assets within 5 yedRealisations will be managed, as far as
possible, with a view to ensuring regular and @iaat distributions of proceeds to Shareholders.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement of Compliance

These unaudited half yearly condensed financial statemeate been prepared in accordance with
International Accounting Standard 34: Interim FinancialpRrting ("IAS 34"), and applicable legal and
regulatory requirements of Guernsey Law. They do not inelalil of the information required for full
annual financial statements and should be read in conpmetith the financial statements for the year
ended 31 March 2009 which were prepared in accordance witrniational Financial Reporting
Standards ("IFRS") issued by the International Account8tgndards Board ("lASB"), interpretations
issued by the International Financial Reporting Interieons Committee ("IFRIC") and applicable legal
and regulatory requirements of Guernsey Law.

The half yearly financial statements were apprdwethe Board of Directors on 29 January 2010.
Basis of preparation

The accounting policies adopted in the preparation of toheseidited half yearly financial statements are
consistent with those followed in the preparation of thedsiannual audited financial statements for the
period ended 31 March 2009, except for the adoption of neev@®d standards and interpretations as of
1 April 2009, noted below:

IAS 1: Presentation of Financial Statements (aménde

The adoption of amended IAS 1 makes certain changes to thefand titles of the primary financial
statements and to the presentation of some items withire titesements. It also gives rise to additional
disclosures. The measurement and recognition of the Fasdats, liablities, income and expenses is
unchanged. IAS 1 affects the presentation of owner changeguity and introduces a "Statement of
Comprehensive Income".

The introduction/amendment of the following standardsabee effective on or before 1 April 2009:
however, the introduction/amendment did not have any impacthe accounting policies, financial
position or performance of the Fund.

¢ |AS 16: Property, Plant and Equipment

e |AS 19: Employee Benefits

¢ 1AS 20: Government Grants and Disclosures of Gaweimt Assistance
e |AS 23: Borrowing Costs

¢ |AS 27: Consolidated and Separate Financial State&sne

. IAS 28: Investments in Associates
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SPL PRIVATE FINANCE (PF1) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Basis of preparation (continued)

e |AS 29: Financial Reporting in Hyperinflationary &wmies
e |AS 31: Interests in Joint Ventures

¢ 1AS 32: Financial Instruments: Presentation

¢ |AS 36: Impairment of Assets

e |AS 38: Intangible Assets

¢ 1AS 39: Financial Instruments: Recognition and Mgament
e 1AS 40: Investment Property

¢ |IAS 41: Agriculture

¢« IFRS 1: First time Adoption of International FingaldReporting Standards
¢ IFRS 2: Share-Based Payments

e |FRIC 13: Customer Loyalty Programmes

¢ IFRIC 15: Agreements for the Construction of Restlafe

e |FRIC 16: Hedges of a Net Investment in a Foreige@tion

The accounting policies have been applied consistentlgutiitout the period for the purposes of
preparation of these unaudited half yearly finalrsiatements.

Segmental Reporting

The Directors are of the opinion that the Fund is engaged irngles segment of business, being
investment business.

3. RELATED PARTIES AND RELATED PARTY TRANSACTIONS

During the period business relationships existed betweemirectors of the Fund and Related Parties to
the Fund:

Robert Addison is a director of Arch Financial Rrots LLP, the former Investment Manager.
The Fund was responsible for the continuing fees of the folmesstment Manager in accordance with
an Investment Management Agreement dated 28 Dece2ibé.

Management Fees

Pursuant to the provisions of an investment Managementehgeat, the former Investment Manager was
entitled to receive a management fee during the period eBdeédkptember 2009 at 1.25% per annum of
the Net Asset Value of the Fund. In the period ended 30 Seme@@09 management fees totalling

£135,473 (30 September 2008: £225,491) were due to ArcmEialaProducts LLP. As at 30 September

2009 the management fee payable was £167,401 (8GhN2809: £94,299).

Performance Fees

The Investment Manager was also entitled to receive a pudioce fee during the period ended 30
September 2009 at 10% of the amount by which the Net AsseteMaflthe Fund exceeds the greater of
(i) the highest Net Asset Value per share by reference totwhiperformance fee has previously been
paid or (ii) £1.00, provided, however that the performarae fhay only be charged to the extent it does
not reduce the rate of return achieved by such Fund for suahbgow the cumulative hurdle rate. The

cumulative hurdle rate is the three month LIBOR of the cucyeaf the share class plus 4% set on the
final business day of the previous performance period. k& period ended 30 September 2009
performance fees totalling £Nil (30 September 2008: ENgyevdue to Arch Financial Products LLP. As

at 30 September 2009 the performance fees payasd€EMil (31 March 2009: £Nil).
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SPL PRIVATE FINANCE (PF1) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Administration Fees

Neal Meader and Peter Radford are directors of Bordeaux icgsrv(Guernsey) Limited, the
Administrator.

In the period ended 30 September 2009 administration fedling £13,002 (30 September 2008:
£20,238) were due to Bordeaux Services (Guernsey) Limitksl. at 30 September 2009 the
administration fee payable was £15,519 (31 Mard©289,528).

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
30 September

2009 31 March 2009
(unaudited) (audited)

I nvestments £ £
Cost at start of the period/year 33,896,99 27,286,602
Purchases 22,564,913 29,684,035
Sales (25,307,006) (27,557,414)
Realised gains on disposal of investment 984,79 4,483,772
Cost at end of the period/year 32,139,69 33,896,995
Unrealised loss on valuation of investment (19,656,90. (12,386,419)
Fair value of investments at end of the period/year 12,482,794 21,510,576

5. OTHER RECEIVABLES AND PREPAYMENTS
30 September

2009 31 March 2009
(unaudited) (audited)
£ £
Bond interest receivable - 190,848
Other receivables 14,93 4,632
14,93 195,48

The Directors consider that the carrying amourdtbér receivables approximates to fair value.

6. OTHER PAYABLES
30 September

2009 31 March 2009
(unaudited) (audited)
£ £
Management fees 167,40 94,299
Administration fees 15,51 9,528
Custodian fees 8,61 6,366
Audit fees 18,65 6,800
Directors’ fees 49 173
210,68 117,161

The Directors consider that the carrying amourdtbér payables approximates to fair value.
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SPL PRIVATE FINANCE (PF1) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

7.

FORWARD CURRENCY CONTRACTS

As at 30 September 2009 outstanding forward cuyrenntracts were held as set out below:

Purchase Contractual Contractual Unrealised
Currency Amount  Sale currency  Amount Maturity Date Gain/(loss)
£
GBP 10,889,404 uSsD 18,000,000 17 November 09  (375,331)
GBP 1,375,979 EUR 1,600,000 17 November 09 (89,802)
GBP 1,688,148 EUR 1,960,000 17 November 09  (107,434)
(572,56

The above forward currency contracts are for thpgae of currency hedging.

As at 31 March 2009 outstanding forward currenaytiaets were held as set out below:

Purchase Contractual Contractual Unrealised

Currency Amount Sale currency  Amount Maturity Date Gain/(loss)
£

GBP 12,615,272 uUsD 18,000,000 15 May 09 49,257

GBP 1,432,530 EUR 16,000,000 15 May 09 (47,486)

GBP 1,751,162 EUR 1,960,000 15 May 09 (61,856)
(60,08¢

The above forward currency contracts are for thpgae of currency hedging.

NET ASSET VALUE PER PARTICIPATING REDEEMABLE PREF ERENCE SHARE

The net asset value per Participating Redeemable Pre&eri@hare (“NAV per Share”) is calculated
based on the net assets attributable to holders of the Patti;y Redeemable Preference Shares
(“NAV”) at the Balance Sheet date divided by the period endanber of Participating Redeemable
Preference Shares in issue.

For the purposes of calculating the NAV, preliminary exmmnare being written off over a five year
period, which commenced on the launch of the Fund. Howewecompliance with IFRS preliminary
expenses have been expensed in the Statement of Compre&hbrtsime as incurred. The table below
shows the NAV per Share, and reconciles the difference leetlee financial statements NAV per Share
compared to the published NAV per Share:

30 September

2009 31 March 2009
(unaudited) (audited)
£ £

NAV 18,471,544 23,912,640
No. of shares in issue 32,024,374 32,024,374
Financial Statements NAV per Share 0.5768 0.7467
Add back:
Write off of formation expenses, initial charge and
audit fee revision 355,585 1,425,045
Published NAV per Share 0.5879 0.7912
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SPL PRIVATE FINANCE (PF1) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

9.

10.

SUSPENSION OF LISTING ON CISX

On 27 July 2009, the Directors of the ICC suspended all of #lis of the ICC pending the publication of

the March 2009 net asset valuation. The March 2009 net asdet was published on 30 December
2009 and the Board continues to review the suspension wihaiim of lifting the suspension at the

earliest practicable opportunity.

Post Balance Sheet Events

Change of Investment Manager

Arch Financial Products LLP resigned as Investnvamager with effect from 1 December 2009. The
Board appointed Spearpoint Limited as the new limrest Manager to the Fund with effect from 1
December 2009.

Write-Off of Initial Costs and Charges

With effect from 1 October 2009, the Initial Costs and Chartjgt were being amortised over five years,
for the purposes of calculating the published NAV, have begtien off in full. This treatment accords
with the accounting treatment adopted in the firgrstatements of the Fund under IFRS.

Extraordinary General Meeting

An EGM of the Fund was held on 28 January 2010 and voted to eh#rginvestment objective and
hedging policy of the Fund, authorised the purcldsdhares and change of Fund name.

The Investment Objective of the Fund was amendedad as follows:

“The Investment Manager will manage the Fund’s portfolicghwa view to realising its assets
within the shortest period of time consistent with achigvanreasonable realisation price for such
assets and with the intention of disposing of all such ass#tsn 5 years. Realisations will be
managed, as far as possible, with a view to ensuring regnthramnsistent distributions of proceeds
to Shareholders.”

The Foreign Exchange Hedging Policy of the Fund avaended to read as follows:

“The Investment Manager will not hedge against the Fundiseticy exposure unless it strongly
believes that such currency hedging would be in the bestdste of the Fund, and there is
sufficient cash and hedging facilities availablerdfor.”

The Fund was generally and unconditionally authorised inostance with the Companies
(Guernsey) Law 2008, as amended, to make market acquisi(emndefined in that Law) of each
class of its Shares (either for the retention eastury shares, or cancellation).

The name of the Fund was changed to “SPL Privatarigie (PF1) IC Limited”.
Outstanding former Manager's management fees and meManager's take on fee.

Following an agreement dated 1 December 2009, Arch FineRodalucts LLP agreed to forego all of the
outstanding management fees due to it which amounted ta £B6Gm across all of the cells of the ICC.
Spearpoint Limited agreed to take on the management of tBeal@@ were paid a take-on fee of £2.7m
for doing so. This was largely to reflect various liabilgieaken on by Spearpoint Limited, from Arch
Financial Products LLP, and the work required to ensure aerty hand over of the portfolios of the

ICC. This resulted in a net saving to the ICC asale of approximately £900,000.
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SPL PRIVATE FINANCE (PF1) IC LIMITED
PORTFOLIO STATEMENT
AS AT 30 SEPTEMBER 2009

Description

AT Nautical Ventures 0.75% Loan Note

Noble Venture Finance I

Arch BMS Finance

Medley Opportunity Fund, C1-Al

Medley Opportunity Fund, Class B, Series 1

Bond Capital Partners 1 Limited C shares

AT Marinter 1l & IV Linked Note 20% 24/03/10

SOLA 1, Class L3, Series E Initial

Growth Management Limited

FAM Global Structural Alpha Select US$ Common Unit
Aarkad Fund Plc USD Class

AT Funding Note 7% 25/08/10

Cru Investment Management Loan Notes 10% 02/02/09
FAM Global Structural Alpha Select US$ S Units

LM lIsis Opportunities Fund Class B, 08/07

Arch Treasury

Arche Fund Ltd, Class A sub Class 3 Series 1
Financial Partners Loan Note 12% 11/07/12

Financial Partners Loan Note 15% 24/02/10
Stewardship Int Fund (Ins Strats) Class |

Total Portfolio
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30 September 2009

(unaudited)
£ % of
Fair value Portfolio
3,434,007 27.51%
1,554,080 12.45%
1,225,901 9.82%
1,216,229 9.74%
1,173,484 9.40%
1,035,710 8.30%
824,89 6.61%
680,038 5.45%
580,318 4.65%
36302 2.70%
304,917 2.44%
55,422 0.44%
,1365 0.44%
4,864 0.04%
1,796 0.01%
0 0.00%
0 0.00%
0 0.00%
0 0.00%
0 0.00%
12,482,794 100.00%




SPL PRIVATE FINANCE (PF1) IC LIMITED
PORTFOLIO STATEMENT
AS AT 30 SEPTEMBER 2009

31 March 2009

(audited)
£
Description Fair value % of Portfolio
AT Nautical Ventures 6.558% Loan Note 8,689,229 40.40%
SOLA 1, Class L3, Series E Initial 2,044,142 9.50%
Noble Venture Finance Il 1,591,840 7.40%
Medley Opportunity Fund, C1-B1 1,311,794 6.10%
Medley Opportunity Fund, Class B, Series 1 1,311,788 6.10%
Arch BMS Finance 1,169,701 5.44%
AT Funding Note 7% 25/08/09 952,979 4.43%
AT Marinter lll & IV Linked Note 20% 24/03/10 902,26 4.19%
Bond Capital Partners 1 Limited C shares 833,869 3.88%
Growth Management Limited 734,089 3.41%
FAM Global Structural Alpha Select US$ Common Unit 406339 2.98%
The Argo Fund Limited 474,896 2.21%
Aarkad Fund Plc USD Class 450,576 2.09%
AT Nautical Ventures 6.5% Loan Note 186,573 0.87%
Cru Investment Management Loan Notes 10% 02/02/09 6,984 0.68%
LM Isis Opportunities Fund Class B, 08/07 57,532 0.27%
FAM Global Structural Alpha Select US$ S Units 1897 0.05%
Arch Treasury 0 0.00%
Arche Fund Ltd, Class A sub Class 3 Series 1 0 0.00%
Financial Partners Loan Note 12% 11/07/12 0 0.00%
Financial Partners Loan Note 15% 24/02/10 0 0.00%
Stewardship Int Fund (Ins Strats) Class | 0 0.00%
Total Portfolio 21,510,576 100.00%

The Nautical Ventures Loan Notes of 6.5% and 6.558% wereuasied on 1 July 2009 into a single loan
with a rate of 0.75%.

19



