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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
CHAIRMAN'S STATEMENT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

On 31st December 2009 the Company, and its holding compahyGfrnsey ICC Limited (formerly
Arch Guernsey ICC Limited), appointed three new directérsdrew Duquemin, Bill Scott and myself and
Robert Addison resigned. Peter Radford and Neal Meadeggnedion 28th January 2010. It is therefore
my duty as Chairman of the board of the Company to presentéip@ifRand Accounts for the six months to
30th September 2009. Although these are unaudited, theé@futie accounts to 31st March 2009 was only
completed at the end of December 2009 and the administrdtave reflected the relevant audit
adjustments to those accounts in these 6 monthuatxo

On 1st December 2009 Spearpoint Limited (“Spearpoint”) raslependent investment management firm
regulated by the Guernsey Financial Services Commissidrtla Jersey Financial Services Commission,
was appointed as investment manager of the funds of the Gonayad of the funds of all cells within SPL
Guernsey ICC Limited. Your board’s intention, and as divestof the board of the holding company, is
that the assets of your Company should now be managed so elsitw@value for shareholders through an
orderly realisation. It is also the board’s intention thatenunication with shareholders should be greatly
improved and to that end factsheets on the Company’s inesdtinand on all the other active cells of the
holding company, have been prepared by Spearpoint and tasdya been made available prior to the
completion of these Report and Accounts. The latest faétdi@atmation on the Company'’s investments is
therefore contained in its factsheet.

The boards also called Extraordinary General Meetingshemajority of the cells within SPL Guernsey
ICC Limited which were held in Guernsey on 28th January 2Gd0tlie principal purpose of obtaining
shareholder approval for the change of objectisesntorderly realisation of assets and a changark tc
SPL Finance Opportunities (PF3) IC Limited. Thossolutions were passed.

From 1st February 2010 the Company will have a redesignediteebn which regular factsheets will be
posted.

To a large extent therefore, events have overtaken thebgdaal Report and Accounts to 30th September
2009. The Fund’'s new managers, Spearpoint, have providednager’s review but that usefully looks
forward rather than trying to interpret the thinking of theyious managers, Arch Financial Products LLP.
It is both the board’s and Spearpoint’s intention that fae&ts on the Company’s investments should be
published every two months and we give shareholders a cormanitto greatly improved communication in
future.

Hugh Aldous
Chairman
29 January 2010



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
DIRECTORS' REPORT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

The Directors of SPL Finance Opportunities (PF3) IC Limifgdrmerly Arch Finance Opportunities IC
Limited) ("the Fund") are pleased to submit their half ygamport and unaudited condensed financial
statements for the six month period ended 30 Sdyef009.

THE FUND

The Fund is an incorporated cell of SPL Guernsey ICC Limitednhferly Arch Guernsey ICC Limited) (“the
ICC"), a closed-end incorporated cell company register&h mited liability in Guernsey on 21 December
2006 and authorised by the Guernsey Financial Services @siam under the Incorporated Cell Companies
Ordinance, 2006. The Fund was registered with limited liigbon 21 December 2006 and listed on the
Channel Islands Stock Exchange ("CISX") on 31dan2007.

The Fund has created three classes of Shares, designatad $iares, Euro Shares and Sterling Shares, each
of which is denominated in the specified currency and whastkrpari passu to each other. Each Share Class
will hold an undivided share in a single portfolio of assetddnby the Fund but may have certain assets or
liabilities attributable solely to the Share Class, sucketsand liabilities to include, but not be limited to,
forward foreign exchange agreements utilised by the Manfagexurrency hedging purposes. At the date of
these accounts only shares in the Sterling clad®&an issued.

INVESTMENT OBJECTIVE

Following the resolution passed at the EGM held on 28 Jan2@iy, the Investment Manager will manage
the Fund’'s portfolio with a view to realising its assets withhe shortest period of time consistent with
achieving a reasonable realisation price for such assetsvdah the intention of disposing of all such assets
within 5 years. Realisations will be managed, as far as plesswith a view to ensuring regular and

consistent distributions of proceeds to Sharehslder

The former principal activity of the Fund was to provide Salders over the medium to long term with
capital appreciation through an economic exposure to arghveange of investments in private finance
selected by the Investment Manager.

RESULTS AND DIVIDENDS
The results for the period are shown on page 9.
The Directors do not recommend the payment of ielnd for the financial period.

DIRECTORS

The Directors, all of whom are non-executive directors, @asdisted on page 1. Robert Addison, who was
appointed as a Director on incorporation of the Company amdesl as a Director throughout the period,
resigned as a Director on 31 December 2009. Neal Meader amd Ratford, who were appointed as
Directors on incorporation of the Company and served ascRirs throughout the period, resigned as
Directors on 28 January 2010. Hugh Aldous, Andrew Duquenmd William Scott were appointed as

Directors on 31 December 2009.

During the period business relationships existed betwleeirectors of the Fund and Related Parties to the
Fund. These relationships are detailed in notd Bye financial statements.



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
DIRECTORS' REPORT (continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for preparing these halfyeaaudited condensed financial statements and are
required to:

- prepare the half yearly unaudited condensed financiakrskts in accordance with International
Accounting Standard 34: Interim Financial Reporting

- include a fair review of important events that have occunading) the six month period, and their impact
on the half yearly unaudited condensed financial statesnéodgether with a description of the principal
risks and uncertainties of the Fund for the remaining six t®mwf the financial year, as detailed in the
Investment Managers 's Report and, where there were no chandhke notes to the financial statements
of the year ended 31 March 2009; and

- include a fair review of related party transactions thateh@ken place during the six month period which
have had a material effect on the financial position or pemémnce of the Fund, together with disclosure
of any changes in related party transactions in the lastanimancial statements which have had a
material effect on the financial position of thenBLin the current period.

The Directors confirm that the half yearly unaudited corsdehfinancial statements comply with the above
requirements.

THE INVESTMENT MANAGER

Arch Financial Products LLP resigned as Investment Managdahé¢ Fund and Spearpoint Limited was
appointed in its place on 1 December 2009 pursuant to antimees Management Agreement effective from
that date, (the "Management Agreement") betweeintrestment Manager and the Fund.

The Investment Manager’s appointment may be terminatedtaieexpiry of a minimum period of 1 year, on
six months’ notice given by either party or immediately ay #ime by the Fund upon material breach of the
Management Agreement by the Investment Manager, the insolydiguidation (save for the purpose of a
previously approved winding up) or receivership of the btmeent Manager or if the Investment Manager
ceases to be qualified to act as such or, if for good and girficeason, the Fund is of the opinion that a
change of manager is desirable in the interests of Sharefsolthd an Extraordinary Resolution is passed
removing the Investment Manager.

The Investment Management fee remains at 1% pa payable monthtrears calculated on the Net Asset
Value of the Company.

The performance fee for the Fund remains at 10% of performabove the Cummulative Hurdle Rate of
three month Sterling LIBOR +4%. The High Water Mark for the &uwmill be reset as the higher of: i) The
November end-of-month NAV, ii) The arithmetic average of #md-of-month NAV's, for the 9 data points
between March and November inclusive 2009. Thiklweilpublished once it has been agreed by the Board



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
DIRECTORS' REPORT (continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

THE ADMINISTRATOR

Bordeaux Services (Guernsey) Limited has been appointefidasnistrator of the Fund pursuant to an
Administration Agreement dated 12 November 2007, (the “Ausiration Agreement”). The Administrator
has also been appointed to act as secretary ¢€and the Fund.

The Administration Agreement may be terminated by eithetypan not less than three months’ notice, or
earlier upon certain breaches of the Administration Agresinor the insolvency or receivership of either
party or if the Administrator ceases to be qualifie act as such.

CUSTODIAN

The Manager has appointed MeesPierson (C.I) Limited as théo@ias of the Fund under the terms of a
Custodian Agreement dated 29 December 2006.

The appointment of the Custodian can be terminated by thd Buthe Custodian (subject to the appointment
of a replacement) upon not less than three moptis’ written notice or earlier upon default by grgrty.

STATUS OF TAXATION

The Income Tax Authority of Guernsey has granted the Funchpiien from Guernsey income tax under the
Income Tax (Exempt Bodies) (Guernsey) Ordinance, 1989 lamdicome of the Fund may be distributed or
accumulated without deduction of Guernsey income tax. ptiem under the above mentioned Ordinance
entails payment by the Fund of an annual fee of £600 for eaah ipewhich the exemption is claimed. It
should be noted, however, that interest and dividend incaateuing from the Fund’'s investments may be
subject to withholding tax in the country of origin

The Fund has not suffered any withholding tax in the periodt®ulirect investments, although withholding
tax may have been suffered within certain investmbald by the Fund.

EXTRAORDINARY GENERAL MEETING
As detailed in note 10, an EGM of the Company was held on 28algn2010 and voted to change the

investment objective and hedging policy of the Companyh@iged the purchase of shares and change of the
Fund's name.

SUSPENSION OF LISTING ON CISX

On 27 July 2009, the Directors of the ICC suspended the distihthe Fund on the CISX pending the
publication of the March 2009 net asset valuation. The Mardd92@et asset value was published on 30
December 2009 and the Board continues to review the sugpensithe listing with the aim of lifting the
suspension at the earliest practicable opportunity.

Andrew Duquemin
Director

Date: 29 January 2010



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
INVESTMENT MANAGER’S REPORT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Spearpoint Limited was appointed to manage the portfolid d@ecember 2009. We have played no part in
the management of the portfolio before this date. Neithelehae been involved in valuing the assets or
preparing the net asset value calculations. In this reperhawve been asked to delve back into history and
write a report on the assets of the company as at 30 Septer@b@r Zhis is very difficult. We have for the
most part, therefore, focused on the future and whagress has been made since our appointment.

Shareholders will doubtless have been disappointed byalthenfnet asset value of the company between the
31 March 2009 final accounts and the 30 September 2009 m&ctounts. By the time this investment report
has been published shareholders will be aware of furthés iflalnet asset value post the 30 September 2009
interim accounts. Shareholders will also be aware from #tésheets published on the Channel Islands Stock
Exchange (www.CISX.com) that we have made a number of clkatgehe portfolio. These factsheets
contained a more detailed breakdown of assets as at 30 Neve2ib9 and have also been published on the
company website (www.SPLFUNDS.com). We will be produciagt§heets every two months to help keep
shareholders up to date on progress with the pirtfo

Since our appointment on 1 December we have undertaken itedatview of assets with particular emphasis
on those where we feel urgent action was required to avottidudeterioration. Going forward we expect the
assets of the portfolio to be volatile. Further falls canbetruled out but we feel hopeful that shareholders
have already suffered the worst of the falls asitenat the end of January 2010.

A new investment objective has been proposed for approvahlhyeholders at the EGM on 28 January 2010.
This amounts to an orderly realisation with capital to beime¢d to shareholders quickly without destroying
value. We can begin this process by using the share buybdbkréy also proposed at the EGM. We have
recommended a share buyback plan to the Board which will cenoa in February. This is based on a rapid
use of excess cash to the full extent of the powers grantedwelsas buying shares back from shareholders
for cancellation we will be able to begin the process of urivig the intra-ICC holdings. We are aware that
share buy backs, alone, will be insufficient to meet theitigy requirements of shareholders. We are,
therefore, already working on other mechanisms for retgyeapital to shareholders. When a material amount
of excess cash is available, above that required to suppistirey assets and fill the buyback program, we will,
having utilised all of the share buyback powers availablegpbe seeking to implement tender offers which
will allow all shareholders to tender their shares closehnmriet asset value of the fund. Post the use of this
mechanism we will explore further structural chamgpch will allow us to return liquidity to sharelers.

Our core economic outlook for 2010 is quite positive: strgiapbal growth with modest inflation and a benign
G7 (the group of 7 leading industrial nations) interest gateironment. This should remain supportive for risk
assets. Whilst the broad trend of an unfolding global ecdoaetovery seems clear, the speed and underlying
strength of the recovery differs from region to region, eefing different policy stances, underlying growth
potential and the general health of the financial systerthdlgh the global economic recovery is developing
fast, it remains unstable. Deleveraging pressures, a wealkig system (especially in the G7), different policy
stances among the major central banks, global economidamdes, differences in structural growth rates and
the diminishing impact of fiscal stimulus could atlversely impact the economic recovery.



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
INVESTMENT MANAGER’S REPORT (continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

The cyclical bull market in global equities should remaitait. We believe that the recent sideways movement
will eventually give way to another up-leg in global stocR$is will be supportive of our underlying fund
investments redeeming assets to meet our redemption tequEss next stage of the recovery will be driven
by improving growth and corporate profits rather than polection, falling interest rates and plentiful
liquidity. One of the key issues for “reflation” trades inZD(and markets generally) will be whether the recent
US Dollar strength proves to be sustainable and the startradvatrend. Indeed, the recent strength of the
Dollar is a warning signal that the Dollar bear market is viatg and is probably part of a bottom-making
process. The Dollar is the key risk threatening the globigtien trade and its future direction will be one of
the major investment themes for the early part of 2010. Thikimpact our decision on whether to hedge
Dollar exposure back to Sterling to reduce currency risk. Wilebe publishing a regular up-date of our look
through foreign exchange exposure on a monthlysbasi

As we move into the second half of 2010, markets, policy maked investors may all become worried about
the economic recovery either being too strong or too weakhdfformer, this will create an intense clash
between reflation assets and monetary policy, which cduldaten the cyclical bull market in stocks. If the
latter, the implied threat of a double-dip and renewed diefl@ry concerns would also be bearish for stocks.
Redemption requests have been placed on all of the undgtgdge fund exposure and we are pushing for as
much capital back whilst the equity market enviremiiremains benign.

Government bonds are caught in a stalemate, with bond yiddely stuck in a narrow range, at least in the
early part of the year. Bonds continue to face both positivé aegative forces but we expect strengthening
global economic activity to create an upward bias in interates across the entire yield curve as the year
progresses. Corporate bonds are in the final leg of theil market, although there are still attractive
opportunities available. Liquidity will become assue at some point this year.

Sovereign risk is another key theme for the year ahead. Thlglgans in Dubai and the brewing debt crises in
Greece and Ireland (and potentially the UK) highlight thelenying fragility of the global financial system.
They are also a reminder that there will be a price to pay ferttansfer of debt from private to public sector
balance sheets. The fixed interest market is likely to bge besign in the second half of 2010 so again we are
pushing for a quick return of capital from the urigeg fund holdings.

The outlook for commodities will primarily be driven by tharection of the Dollar and the developing
economic recovery. Those commodities that are sensitivgldbal business activity (i.e. oil) will likely
outperform as the world economy picks up strength. Gold, hen dther hand, may struggle if the Dollar
sustains its recovery and as policy is tightened. Contirhigd demand for physical commodities and high
commodity prices should be supportive of the underlyinggimg exposure where ships are actually owned,
and trading in the commaodity space. This will Héremme of the funds shipping exposure.

The broad trend of an unfolding and globally synchroniseshemic recovery seems clear; world industrial
production (the most sensitive indicator of the underlystiggngth of economic activity) is on the cusp of a
potentially sharp rebound. US consumer spending, whichbleas the most troubled area, is showing clear
signs of stabilisation and potential recovery. Whilst upésmgment rates in the industrialised world remain
very high, the worst of the job cuts seems to be over in the UBweremployment is even falling in parts of
Europe. The unstable nature of the world economy, howewvet tlae increasing risk of policy error, means
that investors should be vigilant.



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
INVESTMENT MANAGER’S REPORT (continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Although the world economy is on the mend, this is by no meastalle process. This is partly because we
have never experienced global stimulus and liquidity ¢ogabn the scale that we have seen over the past year
or so. Thus no one can really be sure about the future patheoivtrild economy or financial markets. There
are several potential problems or issues that may advea$felgt the stability of the global economy, making
its recovery process more volatile and less stale in the past. This will inevitably impact thertfolio.

An additional reason why the current economic recovery isettain is the sorry state of the G7 banking
system. Although policy makers have essentially stalullibe system, the bursting of the housing bubble and
deleveraging have inflicted horrendous damage on the Gitsharhich will take a long time to repair. Finally,
the huge fiscal stimulus that has been unleashed througheuwtorld over the past year is unprecedented and
cannot be sustained forever. The resulting very large hadgeeficits will need to be addressed. All of this
creates doubt and uncertainty over whether the recoveepsas sustainable once this stimulus is removed or
reversed. It also impacts liquidity within the portfoliochnur ability to access the banking system on our more
distressed investments.

All of these issues suggest that the policy environment tvltome extremely complicated and perhaps
dangerous as we move further into 2010. We hope that them fisajor policy disaster that derails the global
recovery process but nobody can be certain that this wilheectise. Financial markets could, thus, experience
a period of erratic movement and heightened volatility dicpanakers try to steer the world economy through
an increasingly challenging and difficult environmh&vhilst investors attempt to make sense of it all

In conclusion, the unstable nature of the world economyutigerlying fragility of the global financial system
and the increasing risk of policy error requires investorde flexible, vigilant and non-dogmatic, willing to
change investment strategy quickly along with changingheatic and financial conditions. The attributes
required to be successful, in particular, flexibility arftetability to be dynamic in making changes to the
portfolio are not really available to us given the undenlyassets and our realisation mandate. On the positive
front if we are correct in our belief that we will have a benggonomic environment then it will be supportive
for the portfolio. Our success in returning capital to shatders will be heavily influenced by the shipping
exposure.

We will be making regular up-dates to shareholders throbhghfactsheets published every two months with
more detailed comments on material developments.

Spearpoint Limited
25 January 2010



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
CONDENSED STATEMENT OF COMPREHENSIVE INCOME
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

1 April 2009 to 30 1 April 2008 to 3(
September 2009  September 2008

Notes (unaudited) (unaudited)
£ £

INCOME
Bank interest 177 127,229
Net Investment interest (181,370) 951,145
Dividend interest 33,672 -
Total income (147,521) 1,078,374
EXPENSES
Administration fee 3 13,118 16,677
Audit fee 12,030 2,033
Custodian fees 8,414 13,562
Directors' fees and expenses 323 312
Investment manager’s initial dealing charge - 90,000
Management fees 3 109,397 180,822
Other operating expenses 4,288 26
Total expense 147,570 303,432
Investment gains and losst
Realised profit from sale of investments 413,737 165,192
Movement in unrealised (loss)/gain on valuation of
investments (9,033,127) 1,809,445
Total investment (loss)/ gai (8,619,390) 1,974,637
Net (loss)/gain from operating activities before gas
and losses on foreign currency exchange (8,914,481) 2,749,579
Gains/(losses) on foreign exchange 115,690 (2,421,092)
Total comprehensive (loss)/income for the period
attributable to holders of Participating Redeemable
Preference Shares (8,798,791) 328,487
Weighted average shares in existence during theder 30,802,95 29,695,189
(Loss)/Earnings per Participating Redeemable
Preference Share £(0.29) £0.01

Items in the above statement are derived from pairtg operations.
There was no other comprehensive income in thegeri

The accompanying notes on pages 13-18 form an integral patthese unaudited half yearly financial
statements.

These half yearly condensed financial statements are itedudnd not the Fund's statutory financial
statements.



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
CONDENSED STATEMENT OF FINANCIAL POSITION
AS AT 30 SEPTEMBER 2009 (unaudited)

30 September 31 March 2009
Notes 2009 (unaudited) (audited)

£ £
ASSETS
Current assett
Financial assets at fair value through profit @slo 4 9,224,543 21,653,669
Due from brokers 522,243 157,624
Other receivables and prepayments 5 9,146 357,887
Cash and cash equivalents 5,275,292 1,416,172
Total asset 15,031,224 23,585,352
EQUITY AND LIABILITIES
Equity
Share Capital — Management Shares 2 2
Share Premium — Participating Redeemable Preference
Shares 35,833,350 35,833,350
Retained deficit (21,179,988) (12,381,197)
Total equity 14,653,364 23,452,155
Liabilities
Current liabilities
Net amounts due on open forward foreign exchange
contracts 7 189,847 33,776
Other payables 6 188,013 99,421
Total liabilities 377,860 133,197
Total equity and liabilities 15,031,224 23,585,352
Net Asset Value per Participating Redeemable
Preference Share 8 £0.4590 £0.7346

These half yearly condensed financial statements ajgproved by the board on 29 January 2010.

For and on behalf
SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED

Andrew Duquemin
Director

The accompanying notes on pages 13-18 form an integral gattbhese unaudited half yearly financial
statements.

These half yearly condensed financial statemeetsiaaudited and not the Fund's statutory finarstéaéments.

10



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED

CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
PARTICIPATING REDEEMABLE PREFERENCE SHARES

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

1 April 2009 to 30 1 April 2008 to
September 2009 30 September
(unaudited) 2008 (unaudited)

£ £
Net assets attributable to holders of ParticipatingqRedeemable
Preference Shares at start of period 23,452,153 33,166,260
Movement due to issue and redemption of shares:
Amounts receivable on issues - 4,500,000
(Decrease)/increase in net assets attributablelt®is of
Participating Redeemable Preference Shares (8,798,791) 328,487
Net assets attributable to holders of ParticipatingqRedeemable
Preference Shares at end of period 14,653,362 37,994,747

The accompanying notes on pages 13-18 form an integral gathiese unaudited half yearly financial
statements.

These half yearly condensed financial statements are itedudnd not the Fund's statutory financial
statement

11



SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
CONDENSED STATEMENT OF CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Cash flows from operating activities
Total Comprehensive (loss)/income attributabledialérs of
Participating Redeemable Preference Shares

Adjusted for:

Bank interest received

Decrease/(increase) in receivables

Increase in amount due from brokers
Increase/(decrease) in payables

Realised profit on sale of investments

Unrealised loss/(gain) on investments

Purchase of investments at fair value through poofioss
Sale proceeds from disposal of investments avédire through
profit or loss

Asset swap

Net cash generated from/(used in) operating activés
Cash flows from financing activities
Bank interest received

Proceeds from issue of Participating Redeemableferece
Shares

Net cash inflow from financing activities

Net movement in cash and cash equivalents
Effect of exchange rate changes during the period

Net movement in cash and cash equivalents

Cash and cash equivalents at start of the period

Cash and cash equivalents end of the period

1 April 2009 to 30 1 April 2008 to

September 2009 30 September

(unaudited) 2008 (unaudited)
£ £
(8,798,791) 328,487
a77) (127,229)
348,741 (309,536)
(364,619) -
88,592 (72,140)
(413,737) (165,192)
9,087,167 (1,853,538)
(19,505,450) (9,171,591)
23,315,186 2,041,038
- 38,242
3,756,912 (9,291,459)
177 127,229
- 4,500,000
177 4,627,229
3,757,089 (4,664,230)
156,071 683,880
3,913,160 (3,980,350)
1,416,172 8,188,950
5,329,332 4,208,600

The accompanying notes on pages 13-18 form an integral patttese unaudited half yearly financial

statements.

Thest half yearly condense financia statemeni are unauditer anc nol the Fund' statutor financia

statements.
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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

1. GENERAL INFORMATION

SPL Finance Opportunities (PF3) IC Limited (formerly Arcin&nce Opportunities IC Limited) (the
“Fund”) is an incorporated cell of SPL Guernsey ICC Limitédr(nerly Arch Guernsey ICC Limited) (the
“ICC"), a closed-ended incorporated cell company regedewith limited liability in Guernsey on 21
December 2006 and authorised by the Guernsey Financialc8er€ommission under the Incorporated
Cell Companies Ordinance, 2006. The Fund was registerdd limited liability on 21 December 2006,
commenced operations on 31 January 2007.

The Investment Manager will manage the Fund’s portfolichvatview to realising its assets within the
shortest period of time consistent with achieving a reaslenealisation price for such assets and with the
intention of disposing of all such assets within 5 years. liRatons will be managed, as far as possible,
with a view to ensuring regular and consistentriistions of proceeds to Shareholders.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Basis of preparation

These unaudited half yearly financial statements have Ipeepared in accordance with International
Accounting Standard 34: Interim Financial Reporting ("I88"), and applicable legal and regulatory
requirements of Guernsey Law. They do not include all of thirimation required for full annual
financial statements and should be read in conjunction thighfinancial statements for the year ended 31
March 2009 which were prepared in accordance with IntesnatiFinancial Reporting Standards ("IFRS")
issued by the International Accounting Standards Board\SB"), interpretations issued by the
International Financial Reporting Interpretations Comtea ("IFRIC") and applicable legal and regulatory
requirements of Guernsey Law.

The half yearly financial statements were apprdwethe Board of Directors on 29 January 2010.
Accounting policies

The accounting policies adopted in the preparation of theseidited half yearly financial statements are
consistent with those followed in the preparation of the dsiiannual audited financial statements for the
year ended 31 March 2009, except for the adoption of new/detestandards and interpretations as of 1
April 2009, noted below:

IAS 1: Presentation of Financial Statements (amgnhde

The adoption of amended IAS 1 makes certain changes to theafaand titles of the primary financial
statements and to the presentation of some items withire thisgements. It also gives rise to additional
disclosures. The measurement and recognition of the Fasd'sts, liablities, income and expenses is
unchanged. IAS 1 affects the presentation of owner changesjuity and introduces a "Statement of
Comprehensive Income".

The introduction/amendment of the following standardsabee effective on or before 1 April 2009:
however, the introduction/amendment did not have any imp#cthe accounting policies, financial
position or performance of the Fund.
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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (conti nued)

J IAS 16: Property, Plant and Equipment

o IAS 19: Employee Benefits

o IAS 20: Government Grants and Disclosures of Gawemt Assistance
o IAS 23: Borrowing Costs

J IAS 27: Consolidated and Separate Financial Stat&sne

e |AS 28: Investments in Associates

J IAS 29: Financial Reporting in Hyperinflationary @wmies

e |AS 31: Interests in Joint Ventures

o IAS 32: Financial Instruments: Presentation

o IAS 36: Impairment of Assets

J IAS 38: Intangible Assets

) IAS 39: Financial Instruments: Recognition and Mgament

o IAS 40: Investment Property

) IAS 41: Agriculture

o IFRS 1: First time Adoption of International FingaddReporting Standards
o IFRS 2: Share-Based Payements

J IFRIC 13: Customer Loyalty Programmes

o IFRIC 15: Agreements for the Construction of Resgtiae

o IFRIC 16: Hedges of a Net Investment in a Foreige@tion

The accounting policies have been applied consistentbutirout the period for the purpose of preparing
these unaudited half yearly condensed financiatstants.

Segmental Reporting

The Directors are of the opinion that the Fund is engaged inglessegment of business, being investment
in private finance.

3. RELATED PARTIES AND RELATED PARTY TRANSACTIONS

During the period business relationships existed betwkerirectors of the Fund and Related Parties to
the Fund:

Robert Addison is a director of Arch Financial Rrots LLP, the former Investment Manager.

The Fund was responsible for the continuing fees of the foimastment Manager in accordance with the
Investment Management Agreement dated 28 Decendigér. 2

Management Fees

Pursuant to the provisions of the former Investment Manaygnigreement, the former Investment

Manager was entitled to receive a management fee duringathedoended 30 September 2009 at 1% per
annum of the Net Asset Value of the Fund. In the period to 3ae3ejper 2009 management fees totalling
£109,397 (30 September 2008: £180,822) were due to ArcmeEiaaProducts LLP. As at 30 September

2009 the management fee payable was £148,367 (8dh\2@09: £79,971).
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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Performance Fees

The former Investment Manager was also entitled to receperformance fee during the period ended 30
September 2009 at 10% of the amount by which the Net AsseteMatlthe Fund exceeds the greater of (i)

the highest Net Asset Value per share by reference to whigrfarmance fee has previously been paid or
(if) £1.00, provided, however that the performance fee may be charged to the extent it does not reduce
the rate of return achieved by such Fund for such year belewctimulative hurdle rate. The cumulative

hurdle rate is the three month LIBOR of the currency of thesltdass plus 4% set on the final business
day of the previous performance period. In the period to 30te&Seber 2009 performance fees totalling

£Nil (30 September 2008: £Nil) were payable to Arch FinahBr@ducts LLP. As at 30 September 2009

the performance fee payable oustanding was £NiM&dch 2009: £Nil).

Administration Fees
Neal Meader and Peter Radford are directors of &g Services (Guernsey) Limited, the Administrator

In the period ended 30 September 2009 administration feedling £13,118 (30 September 2008:
£16,677) were due to Bordeaux Services (Guernsey) Limiedat 30 September 2009 the administration
fee payable was £12,279 (31 March 2009: £6,248).

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
30 September 31 March 2009
2009 (unaudited) (audited)

£ £
Cost at start of the period/year 34,441,865 23,878,510
Purchases 19,505,450 29,302,793
Sales (23,315,186) (22,686,381)
Realised gains on sales 413,737 3,946,943
Cost at end of the period/year 31,045,866 34,441,865
Unrealised loss on valuation of investment (21,821,323) (12,788,196)
Fair value of investments at end of the period/year 9,224,543 21,653,669

5. OTHER RECEIVABLES AND PREPAYMENTS
30 September 31 March 2009

2009 (unaudited (audited)
£ £
Bond interest receivable - -
Bank interest 6,972 353,337
Other receivables 2,174 4,550
9,146 357,887

The Directors consider that the carrying amourdtbér receivables approximates to fair value.
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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

6. OTHER PAYABLES
30 September 31 March 2009
2009 (unaudited) (audited)

£ £
Management fees 148,367 79,971
Administration fees 12,279 6,248
Custodian fees 8,213 6,226
Audit fees 18,655 6,800
Directors’ fees 499 176
188,013 99,421

The Directors consider that the carrying amourdtbér payables approximates to fair value.
7. FORWARD CURRENCY CONTRACTS

As at 30 September 2009 outstanding forward cuyrenntracts were held as set out below:

Purchase Contractual Sale Contractual Unrealised
Currency Amount Currency Amount Maturity Date Gain/(Loss)
£
GBP 1,289,920 EUR 1,500,000 17-Nov-2009 (84,250)
GBP 3,086,078 usD 5,100,000 17-Nov-2009 (595
(189,847)

As at 31 March 2009 outstanding forward currenaytiaets were held as set out below:

Purchast Contractua Sale Contractua Unrealisec
Currency Amount Currency Amount Maturity Date Gain/(Loss)
£
GBP 1,323,389 EUR 1,480,000 15 May 2009 (45,625)
GBP 3,925,577 UsD 5,600,000 15 May 2009 6,160
uUsD 500,000 GBP 353,357 15 Ma20 (4,301)
(33,776)

The above forward currency contracts are for tivpgaes of currency hedging.
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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

8.

10.

NET ASSET VALUE PER PARTICIPATING REDEEMABLE PREF ERENCE SHARE

The net asset value per Participating Redeemable Prete&irare (“NAV per Share”) is calculated based
on the net assets attributable to holders of the Particip&iedeemable Preference Shares (“NAV”) at the
Balance Sheet date divided by the period end number of Reatieg Redeemable Preference Shares in
issue.

For the purposes of calculating the NAV, preliminary expgenare being written off over a five year
period, which commenced on the launch of the Fund. Howevegompliance with IFRS preliminary
expenses have been expensed in the Statement of Comprehémme as incurred. The table below
shows the NAV per Share, and reconciles the difference letwlee financial statements NAV per Share
compared to the published NAV per Share:

30 September 31 March 2009

2009 (unaudited (audited)
£ £

NAV 14,653,362 23,452,153
No. of shares in issue 31,922,851 31,922,951
Financial Statements NAV per Share 0.4590 0.7346
Add back:

Write off of formation expenses, initial charge andlit fee

revision 350,378 1,434,980
Published NAV per Share 0.4700 0.7796

SUSPENSION OF LISTING ON CISX

On 27 July 2009, the Directors of the ICC suspended the ¢jstihthe Fund on the CISX pending the
publication of the March 2009 net asset valuation. The M&@B9 net asset value was published on 30
December 2009 and the Board continues to review the sugpeaosihe listing with the aim of lifting the
suspension at the earliest practicable opportunity.

POST BALANCE SHEET EVENTS
Change of Investment Manager
Arch Financial Products LLP resigned as Investnvawager with effect from 1 December 2009. The

Board appointed Spearpoint Limited as the new linvest Manager to the Fund with effect from 1
December 2009.

Write-Off of Initial Costs and Charges
With effect from 1 October 2009, the Initial Costs and Chartfeat were being amortised over five years,

for the purposes of calculating the published NAV, have bedtten off in full. This treatment accords
with the accounting treatment adopted in the firgratatements of the Fund under IFRS.
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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
NOTES TO THE HALF YEARLY FINANCIAL STATEMENTS (cont inued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

10. POST BALANCE SHEET EVENTS (continued)

Extraordinary General Meeting

An EGM of the Fund was held on 28 January 2010 and voted to eh#mg investment objective and
hedging policy of the Fund, authorised the purcldstares and change of Fund name.

The Investment Objective of the Fund was amendeéad as follows:

“The Investment Manager will manage the Fund’s portfolithwa view to realising its assets within
the shortest period of time consistent with achieving ageable realisation price for such assets and
with the intention of disposing of all such assets within ange Realisations will be managed, as far
as possible, with a view to ensuring regular andststent distributions of proceeds to Shareholters

The Foreign Exchange Hedging Policy of the Fund avaended to read as follows:

“The Investment Manager will not hedge against the Fundisetity exposure unless it strongly
believes that such currency hedging would be in the begtaste of the Fund, and there is sufficient
cash and hedging facilities available therefor.”

The Fund was generally and unconditionally authorised icomtance with the Companies
(Guernsey) Law 2008, as amended, to make market acqusii@sdefined in that Law) of each class
of its Shares (either for the retention as treastigyes, or cancellation).

The name of the Fund was changed to “SPL Finanga@mities (PF3) IC Limited”.
Outstanding former Manager's management fees and meManager's take on fee.

Following an agreement dated 1 December 2009, Arch FinBReomalucts LLP agreed to forego all of the
outstanding management fees due to it which amounted ta £8dm across all of the cells of the ICC.
Spearpoint Limited agreed to take on the management of i@eal@l were paid a take-on fee of £2.7m for
doing so. This was largely to reflect various liabilitieskéa on by Spearpoint Limited, from Arch
Financial Products LLP, and the work required to ensure derty hand over of the portfolios of the ICC.
This resulted in a net saving to the ICC as a wbhbkgpproximately £900,000.
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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
PORTFOLIO STATEMENT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

30 September 2009 (unaudited)

£ % of Portfolio
Description Fair Value
AT Nautical Ventures 0.75% Loan Note 3,358,016 36.40%
Acheron Portfolios Corp Ltd Class A 2,195,064 23.80%
Growth Management Limited 1,160,426 12.58%
AT Santa Maria Linked 13% Loan Note 824,392 8.94%
Medley Opportunity Fund, Class B, Series 1 694,472 53%
SOLA 1, Class L3, Series E Initial 691,038 7.49%
Agamas Continuum Fund (Cayman) B Class Initial Ser 22,038 1.32%
Cru Investment Mgmt Ltd Loan Note 10% 02/02/2009 ,60% 1.10%
Arch AT Funding Note 7% 25/08/10 75,452 0.82%
LM Isis Opportunities Fund Class B, 08/07 2,020 0.02%
AT Lonscale Mezz Note 0 0.00%
Nice Group Loan note 12.5% 27/02/09 0 0.00%
Financial Partners Loan Note 12% 11/07/12 0 0.00%
Arch Treasury 0 0.00%
Cru Investment Management Ltd Warrants 0 0.00%
Financial Partners Loan Note 15% 24/02/10 0 0.00%
Arche Fund Ltd, Class A sub Class 3 Series 1 0 0.00%
Stewardship Int Fund (Ins Strats) Class | 0 0.00%
Total Portfolio 9,224,543 100%

The Nautical Ventures Loan Notes of 6.5% and 6.558% wereussired on 1 July 2009 into a single loan
with a rate of 0.75%.
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SPL FINANCE OPPORTUNITIES (PF3) IC LIMITED
PORTFOLIO STATEMENT

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2009

Description

Arch AT Lonscale Mezz Note

Arch AT Salvor Linked 6.558% Loan Note

Acheron Portfolios Corp Ltd Class A

SOLA 1, Class L3, Series E Initial

Growth Management Limited

Arch AT Funding Note 7% 25/08/09

Arch AT Santa Maria Linked 13% Loan Note

Medley Opportunity Fund, Class B, Series 1

Agamas Continuum Fund (Cayman) B Class Initial Ser
The Argo Fund Limited

Cru Investment Mgmt Ltd Loan Note 10% 02/02/2009
Arch AT Friendship Linked 6.5% Loan Note

LM Isis Opportunities Fund Class B, 08/07

Nice Group Loan note 12.5% 27/02/09

Financial Partners Loan Note 12% 11/07/12

Arch Treasury

Cru Investment Management Ltd Warrants

Financial Partners Loan Note 15% 24/02/10

Arche Fund Ltd, Class A sub Class 3 Series 1
Stewardship Int Fund (Ins Strats) Class |

Total Portfolio

31 March 2009 (audited)

£
Fair Value % of Portfolio
2,495,118 11.52%
8,418,796 B3B
2,366,692 10.93%
1,952,347 9.02%
1,467,913 6.78%
1,279,715 5.91%
925,088 427
776,322 59%
57,801 3.50%
617,365 2.85%
Beyd) 1.25%
260,870 220
64,725 2630
0 0.00%
0 0.00%
0 0.00%
0 0.00%
0 0.00%
0 0.00%
0 0.00%
21,653,669 100.00%

The Nautical Ventures Loan Notes of 6.5% and 6.558% wereussired on 1 July 2009 into a single loan

with a rate of 0.75%.
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